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AMERICAN SMELTING, PRO AND CON 


$41,000,000 of Wartime Profits Put Into New Copper Plants, Tin and Zinc Business, Steamships, etc.— 
Deficit in 1918 and Huge Accumulation of Unsold Metal Temporary Drawbacks. 


By Carpel L. Breger 


A deficit of about $2,000,000, or more, for the second 
half of 1918 is here estimated for the common stock 
of American Smelting & Refining Co. It is the first 
deficit since the second half year 1914. Both deficits— 
at the war’s beginning and end—are the only two semi- 
annual deficits in the modern history of the world’s 
greatest metals selling, refining and ore smelting organi- 
zation. 

Earnings were reported at $1,943,812 net for the first 
half year 1918, or $3.18 a share on 609,980 shares of com- 
mon stock. This is after depreciation, war tax estimate, 
interest, preferred dividends and all fixed charges. The 
year 1918 as a whole will show a deficit, I estimate. In 


I believe I am conservative in figuring at least $4,000,- 
000 less income in the second half year of 1918 than in 
the first. If so, this would show a $2,000,000 deficit in 
“earnings” available for the common stock the second 
halfyear, versus $1,943,812 net profit the first halfyear. 
The deficit may possibly prove larger. The final figures 
may be modified, though, by revised figures for war tax 
and depreciation deductions. 

The foregoing in part explains the recent heaviness of 
the stock and the cut in the common dividend from $6 
to $4 annual rate. It may also be remarked that the com- 
pany is under heavy financial burden, further, in new 
improvements in Mexico and in a contemplated revamp- 




















American Smelters Income Account 
For the Last Five Years. 
INCOME ACCOUNTS. 
1918 to June 30 1917 Year 1916 Year 1915 Year 1914 Year 
EE PPE ET OCONEE ne Hee $210,000,000* $443,980,301 ,082,146 224,777,815 200,925,625 
ee SS aa ee: 110,000,000* 48,552,766 185,919,397 027, 71,712,527 
tae CAbehe hk én eae wie ee Raa ,000,000* 51,471,459 54,656,120 55,239,405 52,515,549 
aie: haa ara wig acatiaie kc gakuen all 32,000,000* 49,044,505 41,179,791 38,007,727 42,690,226 
i alcret sc ah acre Gag cee ia 17,000,000* 43,772,391 ,421,880 27,279,350 24,451,632 
ie din, cc ea waa ate $9,745,526 $31,602,616 $28,117,831 $18,245,731 $12,825,530 
Less: Depreciation.................. 2,586,562 4,954, 1,990,048 1,839,687 1,540,350 
ae ire ent tide ed eee a 1,313,338 3,849,971 985,965 280,645 175,859 
OOO 1,482,458 1,162,387 902,296 979,691 
a a tek wk in sill ih cel ee 1,776,805 1,234,248 677,182 770,371 808,064 
PremermeG Dividend ......ccsccccecs 2,125,009 4,712,666 5,993,258 6,001,844 6,017,450 
I, hdc vena x acnnexcxoaeeans 1,943,812 15,368,791 17,258,990 8,400,888 3,254,115 
ea RRO Dee eRe SA $3.1 $24.14 $31.73 $16.80 $6.51 
PRINCIPAL ITEMS PRODUCTION 
ie i din Cdn s kb dee 3,000,000* 918, 4,789,474 4,153,092 4,171,258 
Oe OO eae ean a 475,000,000* 916,974,000 438, 551,798,000 529,686, 
Tc ivk de voscodeowsunaneae 5,000,000* 69,841,061 71,868,451 76,117,453 77,604, 
ae es eae od a Ko Sea ae 1,200,000* 2,496, 662,011 2,672,702 2,540,911 
le anepapenacate relia tatet st 275,000,000* ,000 593,976,000 633,182,000 
I (he ond de dice Aci clit as Ast adel $6,000,000* $10,841,576 $9. 07 None None 
NET WORKING FUNDS (End of Period). 
NN aca ried oka God ad ca mente $42,366,987 339, $27,477,650 $23,618,862 $24,660,948 
eee rae ae eae 8,186,851 10,901,718 16,941,492 14,642,460 8,034,778 
cca cata gaccdesdesahewecane 3,533, 6,419,250 pikewn:’ cqteties ree 
CS Rae nr 2,065,457 2,041,184 4,119,412 4,080,652 4,533,945 
nie buss nchen eda Cae nbeean 19,468,741 17,826,876 093, 12,103,766 4,857,605 
ee et aa co adda au ee oma 9,037,918 7,478,121 4,263 210 2,996,788 2,785,636 | 
”~ NN ins parks cae saterewak ieee 84,659, 81,006,649 73,395,367 57,442,528 44,872,907 | 
Liabilities, Current ................ 24,830,311 21,263,982 23,718,731 14,342,609 5,321,798 
MED Sth acneh ths des ndeekeneeeadss 2,610,830 4,372,670 1,282,343 484,198 323,875 
TCO rrr TT ree $57,218,198 $55,369,997 $48,354,293 615,721 
*Estimated; no official figures published. = — 
+Metals inventoried with copper at 12c. (market price, Feb. 8, 1919, was 18% to 18%c.); lead at 3%c. (now 5%c.); 
silver 50c. (now $1.01%); zinc 5%c. (now 6\c.) 























1917 net profits of $15,368,791 were reported for the com- 
mon stock, and $17,258,990 in 1916. Even in the 1914 war 
year, $3,254,115 was reported net for the common stock, 
or $6.51 a share. 

A deficit in gross surplus account for 1918 should be 
shown resulting from payment of $3,659,880 dividends or 
$6 a share on the common, impinging on a deficit, and 
further impinging on new construction expenditures. 

Comparing the second half year 1918 with the first, 
better silver prices and silver market (enduring even 
now), and increased copper refining rates proved the 
principal good items. Improved demand and prices for 
copper and lead in the third quarter of 1918 also made 
things look good, but for a while only. The abrupt end 
of the war in the fourth quarter resulted, broadly speak- 
ing, in hanging up umsold on the hands of the company, 
two full months’ production of the final three months of 
1918 (excepting silver, gold and some tin). 

The two months’ unsold product resulted in $900,000 
to $1,200,000 which I estimate as direct loss in what 
would have been selling commissions on metals, chiefly 
copper and lead. I estimate $1,750,000 to $2,000,000 further 
direct loss in present shrunken market value of copper, 
‘lead and zine in ores purchased at high prices. Income 


shrank perhaps $1,000,000 in the second half year owing 
to the new Idaho lead-silver smelting contract effective 
June 1, 1918. 


ing of the Idaho lead-silver mining and smelting in- 
dustry, involving, so rumor has it, about $30,000,000 obliga- 
tions in the Mexico and Idaho propositions. The situ- 
ation in lead for the present and near future is ad- 
mittedly bad. 

Now what is there-on the favorable side of the ledger? 

About $41,000,000 of wartime profits are wisely invested 
in new copper refining and smelting plants in this coun- 
try and in Chile; in new tin and zinc works; in silver 
mipes; in steamships; in metal-working and chemical 
factories utilizing company products, and a whirl of im- 
provements good for many years. Only. a ridiculously 
small amount of this vast sum went into purely war 
industries. 

As a result of the improvements, the copper refineries 
can now easily turn out 1,000,000 pounds refined copper 
metal a year, versus 550,000,000 pounds capacity before tlie 
war, in 1913, and practically nothing in 1906-07. Copper 
smelting plants (in the United States alone) can now 
-handle 4,500,000 tons ore a year versus 2,965,000 tons 
capacity in 1914. Not only have plants been greatly 
enlarged, but every modern improvement and economy 
has been installed. The company now produces 20,- 
000,000 pounds tin a year, a brand new industry in Ameri- 
ca, the world’s largest tin consumer. It owns a fleet of 
steamships plying between Chile, Peru, Bolivia, Balti- 
more, New York and Europe. 
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Next Week—The Development and Present Position of the American Oil Industry 
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THE PROBLEMS OF PEACE 


By Thomas Gibson. 


Article [1II—Commodity Prices. 


In order to gain a clear idea as to what may be reason- 
ably expected in the way of future commodity price move- 
ments it is necessary to reflect first upon the causes which 
brought about the recent and present high price level. 


The fundamental cause may be stated in two words “war ° 


conditions.” War creates an immediate, abnormal and in- 
sistent demand for many materials and there is sharp 
competition by buyers, which inevitably forces prices up- 
ward. High and rising wages add to the cost of produc- 
tion and consequently to the selling price, and the cur- 
rency and credit inflation which at once makes its appear- 
ance in times of war has a decided effect. In so far as 
these conditions disappear or are modified we may expect 
commodity prices to work toward a normal level, unless 
artificially supported. 

It is also important that we keep in mind the salient 
difference between war demand and peace demand. In 
one case the demand is due to national expediency and the 
effective supporting of principles; in the other it is largely 
due to the intention of buyers to make a profit. When 
nations are buying steel 


The process of extensive price readjustment is usually 
one of bargaining between buyers and sellers, and while 
this is going on business is sure to lag. Heroic measures 
are sometimes adopted, as in the case of the sudden slash 
in steel and iron prices by the United States Steel Cor- 
poration in 1909, but this is infrequent. The producers or 
fabricators lower prices tentatively and await a gesture 
from the buyers. If this is not forthcoming, another re- 
duction is made, and so on until buying is stimulated, or 
until the bedrock offering price is reached. Ordinarily 
there is a further lull at the extreme bottom—a sort of 
deadlock—as heavy buying seldom appears on a falling 
market, even when prices are satisfactory. A majority 
of consumers wait for a little greater advantage and usual- 
ly wind up by making purchases in an advancing market. 

It is probable that the readjustment of prices in the 
present case will be a comparatively rapid process, Con- 
ditions will not permit of prolonged delay. The impera- 
tive work of reconstruction will soon begin in European 
countries and this will create a demand for many of our 

products. Also, there will 





— be a large and rather in- 





and iron for war purposes 
the essence of the contract 
is speed and the question of 
profit does not enter the 
calculations. But commer- 
cial buying cannot in the 
nature of things follow 
such lines. Suppose, for 
example, a certain capital- 
ist contemplates the erec- 
tion of a modern office 


It is Mr. Gibson’s contention that the remedy for 
a speedy readjustment is to get down as soon as 
possible to a business stimulating price level. Sound 


economy supports his viewpoint.—Editor. 


sistent domestic demand a 
little later on. The foreign 
demand has been the sub- 
ject of much optimistic 
prophecy, but both its im- 
portance and its volume 
will probably be found to 
have been over-estimated. 
Europe, and particularly 
| Great Britain, has greatly 

















increased her manufactur- 





building at a cost of one — 
million dollars, the invest- 

ment to return seven per cent. on the amount in- 
volved. He has the architect’s plans and knows how 
much rentable floor space he will have. He also knows 
about what net annual return he can expect in the form 
of rents. But if the price of steel and iron will not permit 
of the construction of the building for the outlay original- 
ly specified, he cannot erect it at a cost which will promise 
a return of seven per cent. Therefore he abandons or de- 
fers his operation. He proposes, in effect, to buy steel and 
iron for investment, and finds that he cannot do so to 
advantage. 

An extension of this simple illustration brings out the 
fact that we cannot reasonably expect a revival of general 
business until commodity prices, including, of course, real 
wages and the cost of living, are on a basis which will 
attract investment buying. To defer the process of read- 
justment by artificial means is merely to tamper with im- 
mutable laws and to delay the reappearance of general 
business activity. Perpendicular price reduction has its 


drawbacks, but, in the writer’s estimation, the benefits to 
he gained by a prompt and thorough readjustment far out- 
sigh the evils. 


ing capacity in the last four 
years and the amount of capital destruction has been 
painted in rather more vivid colors than appear war- 
ranted. Nevertheless, the demand will be considerable, 
and will be especially favorable to the producers of the 
raw materials, of which we have a large annual sur- 
plus, e.g., cotton and copper. Increased plant capacity 
will not provide the foreign fabricators with raw ma- 
terials. 

But a possible disappointment regarding the volume of 
strictly reconstruction work does not constitute a sound 
reason for gloomy feelings. It is not generally known 
that our foreign trade normally makes up less than one 
per cent. of our internal commerce. At present we are 
facing an enormous amount of deferred work, which will 
begin as soon as commodity prices are considered right, 
and which will grow rapidly in volume. Railroad and 
structural building has been very small during the war 
period and many projected enterprises were shelved owing 
to the conditions in the capital, labor and commodity 
markets. It is idle to assume that, with our national 
wealth greatly increased, there will be any sustained lull 
in business expansion and building here. 








Inflation, which will be discussed at some length in 
later articles, will no doubt have an important influence 
on future commodity prices. The temporary readjustment 
of prices to a lower level will release a large amount of 
available credit, which will, of itself, stimulate new ven- 
tures of all kinds and create a demand for materials and 
labor. It is improbable that credits will be contracted in 
proportion to the decline in prices, partly because such 
action would reduce the profits of bankers and partly be- 
cause leading students of the situation look for an early 
recrudescence of general business. Aside from the greatly 
increased supply of credits and currency, the enormous 
amount of Government bonds now in circulation must be 
considered. These billions can be passed from hand to 
hand or made the basis of loans almost as readily as if 
they were currency. This will add to the inevitable infla- 
tion. It seems fair to assume, therefore, that after the 
first wave of readjustment has carried prices back to a 
level which will attract extensive buying, the trend will 
gradually turn upward, and under the influence of infla- 
tion, will be far above normal for several years to come. 
It is not probable that the general level will sink as low 
as that of 1913 and other pre-war years at any time in 
the next three or four years. 

There is much talk at present of the disastrous effects 
of high wages and high commodity prices on our foreign 
trade. 
hibit exports and increase imports of cheap foreign goods. 
This will prove true only in case comparatively low wages 
and low prices of materials obtain in other countries, 
which would give them a decided advantage. But there 
is, as yet, not the slightest reason for assuming such 
conditions in the countries with which we do most of our 
trading. 

The reduced prices for all kinds of materials will have a 
temporarily bad effect upon the fortunes of many indus- 
trial corporations. The corporations producing raw ma- 
terials, such as petroleum, metals, etc., will suffer from 
decreased selling prices, which will cause a material 
shrinkage in the margin of profit. This will be only par- 
tially offset by lower wages and lower cost of materials. 
But it should be remembered that the profits recorded by 
producers in recent years have been abnormal and that, 
while a falling off makes for unpleasant comparisons, it 
does not necessarily mean meagre profits in the ordinary 
sense of the term. 

The manufacturing corporations which have been show- 
ing huge increases in their inventories since the war be- 
gan will be most vitally affected by reduced prices of com- 
modities. The accepted form of corporate accounting in- 
cludes the inventories (materials and supplies on hand) 
in the net working capital, and this is likely to result in 
unpalatable exhibits before long. For example, a corpora- 
tion may show in its balance sheet at present, say $5,000,- 
000 of cash and accounts receivable, and $5,000,000 of in- 
ventories, with bills and accounts payable amounting to 
$7,500,000. This gives them net “quick assets” or “work- 
ing capital” of $2,500,000. But if the inventory is reduced 
to $2,500,000 because of a fall in commodity prices, there 
would be no net working capital at all, and the demonstra- 
ble equity value of the shares would also fall. It may be 
added that wherever good accounting practice is followed, 
the inventory must be written down to the market price, 
no matter what the cost price may have been. 

Some compensation will be found in the fact that new 
materials can be purchased at lower prices and that a 
general decline in the cost of commodities always tends 
to lower wages, but these offsets will not make themselves 
apparent at once. 

Railroad and public utility companies will be favorably 
affected by lower commodity prices and lower wages, as 
their inventories are of little importance. 
plained in the preceding article, real wages may, and prob- 
ably will, deci ease decidedly because of enhanced efficiency 
and a more plentiful supply of workers, even if there is 
no quoted decline in the per diem wage scale. 

While it is not the purpose in these articles to engage 
in any controversial discussion, the writer will venture to 
touch briefly on the policy of the Government in attempt- 
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It is pointed out that such conditions would pro-. 


As was ex- - 
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ing to sustain artificial prices for wheat, wool, hogs, etc. 
Such a policy is in defiance of all economic law and, if 
persisted in, it is likely to lead to trouble. Take the case 
of wheat as an illustration of the whole proposition. The 
guaranteed price of $2.26 was established as a war measure, 
and nothing else. The loss due to that action should be 
charged up to war expenses. That is obvious. But if the 
price to the consumer is maintained at $2.26 two economic 
principles regarding taxation are violated, i.e. the proper 
incidence of taxes and the ability to sacrifice. If the 
wheat is sold at whatever price it will bring in the open 
market and the loss included in the public debt, the burden 
will fall, as it should fall, upon the people in proportion 
to their wealth and ability to sacrifice, as do all other 
war costs. But by making the individual consumer pay 
the full price, the man who is exempt from taxes will pay 
as much as the millionaire. That is to say, each will pay 
according to the amount of wheat he consumes. Aside 
from the injustice of this plan, it will operate to hold up 
the cost of living and to deter the forward movement of 
general business. 

Editor’s Note—The next article in this series will be en- 
titled “Money, Credits and Capital.” The use of Government 
bonds as collateral, the release of credits through reduced 


commodity prices, etc., and the effects on bond and stock 
prices will be discussed. 


* Ok 
ANOTHER WORLD GRANARY. 

The world is likely to see another vast world’s granary 
opened for colonization as the result of the war. Germany 
had her eyes on it when she thought of a world’s con- 
quest and domination. The great area to be opened is 
in Mesopotamia, through which Germany’s great dream 
railroad to Bagdad was to run. The soil is so rich that 
two and three crops a year can be gathered by merely 
scratching its surface. Two of the greatest rivers in the 
world—the Tigris and the Euphrates—divide the country. 
By controlling their annual floods by such system of 
irrigation as is used in Egypt the plains of Mesopotamia 
can be made to flow with milk and honey. 








Income Tax for 1918 


The New Revenue Act, approved by both Houses 
of Congress, repeals all former Income Tax 
laws and levies greatly increased taxes on in- 
come. We have ready for immediate distribution 
an eight-page Summary of the Income Tax 
Law, containing charts and tables which appear 
in the Fifth Edition of our Income Tax Book 
now in preparation. This book contains the text 
of the Act and a comprehensive resume of its 
practical operation with index, tables and charts 
showing the amount of taxes on various in- 
comes, together with a comparison of the rates 
levied under the previous Revenue Acts. 


We shall be pleased to send a copy of this Sum- 
mary of the New Income Tax Law to investors 
upon request, and, to those who desire it, shall 
later take pleasure in sending a copy of the 
Fifth Edition of our Income Tax Book as soon 
as it is ready for distribution. 


We suggest you ask for Circular S-33 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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SHORT TERM PEACE BOND AT 5 PER CENT? 
Foreshadowed by Secretary Glass’s Appeal for Right to 
Fix Interest Rate on New $10,000,000,000 Loan. 


That the Government’s borrowing requirements are 
much larger than had previously been anticipated is 
shown clearly by Secretary Glass’s letter to Chairman 
Kitchen of the House Ways and Means Committee for 
authority to increase the authorized issue of Government 
bonds from $20,000,000,000 to $25,000,000,000, which would 
give him a free hand to the extent of $10,000,000,000 more 
bonds. He asks also for removal of the interest rate 
limitations as to bonds maturing in less than 10 years 
and authority to issue not to exceed $10,000,000,000 in- 
terest-bearing, non-circulating notes, maturing in from 
one to five years, authority to issue bonds payable at a 
premium and for the creation of a 2%% sinking fund 
for retirement of the war debt. Secretary Glass, al- 
though he does not say so, has clearly abandoned his 
original stand in favor of a “slight increase” in the in- 
terest rate and has accepted the views held persistently 
by bankers that the new bonds to be offered this coming 
Spring must be sold on a business basis. The Secretary 
in his letter also says: 


After most careful consideration of the matter and after 
receiving and considering the views of bankers, Liberty 
Loan workers and others whose views are most entitled to 
consideration, very reluctantly I am constrained to say that 
I cannot wisely determine now in February, the terms ‘of the 
bonds or other obligations which it would be wise to offer 
for subscription in April, when the Liberty Loan campaign 
should probably begin.” 


Mr. Glass is right in not trying to determine what rate 
the bonds shall bear, but the true measure of the money 


conditions as they will be in the Spring is being worked - 


vut now in the market for Liberty Bonds, which are 
nearing a 5 per cent. basis in the open market established 
on the New York Stock Exchange. Mr. Glass is also 
right in asking for authority to determine the ex- 
emptions from taxation of future issues of bonds and 
notes and to enlarge the exemptions from taxation of 
existing issues. The Secretary evidently sees that the 
buying power of the present market is not sufficient to 
prevent further declines in the prices of outstanding 
issues inasmuch as the present taxation on income from 
Liberty Bonds, when held in large amounts, makes such 
issues unattractive to wealthy men and corporations. 

A 5 per cent five year bond would, under the present 
circumstances, receive wide and popular support from 
all classes if liberal tax exemptions are provided, and 
that is what the Secretary and his advisers now have in 
mind. It is well that the Secretary has abandoned all 
his previous views as to low interest rates. The Govern- 
ment has done marvels to sell all its bonds thus far 
issued at rates of interest no higher than 4% per cent, 
but talk as we may about patriotic support of the Gov- 
ernment, the people have suffered losses on their Liberty 
Bonds which have caused dissatisfaction and unrest. 
Thousands of corporations, wealthy men, institutions and 
the individual business man have all been forced, be- 
cause of war burdens, to sell Liberty Bonds at a loss and 
now that business is experiencing a reaction and there 
is growing unemployment and contraction of profits, it 


would be folly to try and sell a low interest-bearing’ 


bond. 


The whole tone of Secretary Glass’s letter indicates 
a serious view of the nation’s burdens. A call for $10,- 
000,000,000 more of the country’s savings is a strain on 
not only the existing savings but future savings as well 
and is a summons to national, personal and business con- 
servation of resources to no small extent. Congress 
should treat the matter in no narrow, partisan spirit and 
we do not believe public opinion will tolerate any such 
attitude. The nation’s war burdens are still with us in 
weighty volume. , 

° * * * 
N. Y. CENTRAL REVIEW DEFERRED. 

The N. Y. Central article which it was stated in The 
Financial World was to have appeared in the current issue, 
is still in preparation and its publication had been deferred 
until our next issue, Feb. 24. 
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Exempt From All Federal Income Taxes 


MUNICIPAL BONDS 


To Yield 4.70% to 5.25% 
Rate Due Yield 

*Barberton, Ohio......... 5% 1919-’28 4.70% 
*Coshocton County, Ohio.. 1920-’23 4.75 

Be GE eccsasevsccs 1933 4.75 
*Kunkle Sch. Dist. Ohio. . 1919-38 4.80 
Dade County, Fla....... 1920-29 5.00 
*City of Bessemer, Ala.... 1947 5.00 
Renville County, N. D.... 1922 5.10 
*Belhaven, N. C......... . 6 1920-38 5.25 


*Eligible to secure Postal Savings Bank Deposits 
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SIDNEY SPITZER &CO. 


Specialists in Municipal Bonds 


115 Broadway, New York 
Chicago St. Louis Cincinnati Teledo Los Angeles 



































MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 
TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 











Secure and Assure Sound Bonds of 


6% to 7% 


Now and in the Future yr 


A few years from now a long-term 6% bond, yielding 6%-7%, 
should prove a most prized possession as, in our opinion, there will 
be a increasing demand for domestic issues which will 
inevense their price and correspondingly decrease the yield. 

Seoure 6%-7% now when prices are low and yields are high, 
and assure yourself a good income in the future. 


Send for List D-2 


PWBrovkseC. 


Boston 115 Broadway, New York Philadelphia 
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Cities Service Company 
6% Cum.Preferred 


Safety of Dividends Assured by 
Strong Earnings 
Year ending Dec. 31, 1918 


(From Statement of Company) 


- 








NN oo eit eee ee a ao ca eae $22,280,067 
DD Ms di avetscedubeeaks COaaae 21,486,002 
DP L- 46564 daGdadksceaedaedee 4,034,274 

ee . $17,451,727 


Price to Yield about 715% 
Send for Circular F-14 


J. B. Harris & Co. 


High Grade Securities 


60 Broadway NEW YORK 
Telephone Rector 8015 
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Your Business Income Tax 


for 1918 


Begin now to compile your return in conformity with the rules 
of the New Revenue Act. 


Send for New Rules 
Ask us to-day for Tax Circular W-204. 
Applies to income from business only. 





The National City Company 


Main Office—National City Bank Building 
Uptown Office—Fifth Avenue & 43rd St. 


Correspondent Offices in Thirty-Five Cities 
Bonds Short Term Notes Acceptances 



























New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


‘| CLAUDE MEEKER 


EMPIRE BUILDING, 71 BROADWAY 
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OHIO CITIES GAS FINANCING. 


The New Stock Likely to Inspire Doubts as to Present W. G. SOUDERS & Co. 


Dividends on the Common. INVESTMENT BONDS 
By Laurence Beech ‘DETROIT MILW AUKER 
Coincident with the recent sharp decline in Ohio Cities 208 South La Salle Street 
Gas, The Financial World has been receiving a greatly CHICAGO 


increased volume of urgent inquiries about this stock. 








That is always the way. When a stock has been widely 
distributed among well-intending investors, on the basis 


and under the circumstances that Ohio Cities Gas stock We Finance 
has been distributed, a sudden decline takes its toll of Electric Light, Powe Preteen , 
astonished, hapless, disillusioned “purchaser at higher with Sanco fe pd = 8 pron gue 
prices.” 
As far back as January, 1918, there were some very 
promising statements made use of which is typical of Bank We Offer 
the tenor of dozens of others disseminated on Ohio Cities on Public Uulity Ss aoe 
Gas, and which, to say the least, had every appearance of Cassenpentenee Galtetied ; 


being inspired. One of these was as follows: ‘ 
“Earnings of Ohio Cities Gas Company applicable Electric Bond and Share Company 
to payment of dividends on its stocks have been stead- (Paid-up Capital and Surplus, $21,000,000) 


ily increasing. All departments of its natural gas and 
oil business are showing good profits and it is esti- 71 Broadway, New York 


mated that it will earn for the fiscal year ending 














March 31, 1918, in excess of $12,000,000 -profits after . 
providing for all charges, Federal excess profits taxes 
and preferred dividends. It requires substantially 


$7,000,000 annually to pay the ont gg at -, its . 
common stock so that after providing for these divi- Bertr Gris & C 

dends it should have an unappropriated surplus of on, com 0. a 
around $5,000,000 for the fiscal year.” 

For the fiscal year ended March 31, 1918, the company 


actually earned only $9,386,230 net, after charges and pre- 


ferred dividends! INVESTMENT 


It is not to be inferred that criticism of the Ohio Cities 
Gas Publicity is based on this one statement, but there 
is not room in a short article to give other examples and _ | SECURITIES 
this one is taken as typical. In view of the failure of so 
many former predictions which were of an official, semi- 
official, pseudo-official, “inspired” or otherwise supposedly 
reliable nature, to materialize, it is difficult to place faith 
in some of the statements which have been published 40 Wall Street Land Title Building 
more recently. NEW YORK PHILADELPHIA 


For instance, there have appeared in the press, in con- 














nection with the proposed new stock issue of approxi- 
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mately $10,000,000, intimations to the effect that there 
is apparently no need to fear that present common divi- 
dends are in danger. It has been pointed out that the 
367,500 shares of new stock will require $1,837,000 addi- 
tional in dividends on the present basis of $5 a share per 
annum, and that on this basis, the earnings of the last 
fiscal year will not have to show any increase to provide 
for the payment of such additional dividends and to leave 
a surplus of $1,588,120 besides. 

Simple mathematics show this estimate to be entirely 
in error. While the Ohio Cities Gas Co. had a surplus 
after dividends last year of $3,425,618, and would indeed 
have left from that a surplus of about $1,588,120, after 
deducting additional dividends of $1,837,000 on the pro- 
posed new stock, last year’s income account did not in- 
clude dividends on new stock, issued during the year but 
not receiving dividends for the full year. In other words, 
the common dividends paid during the fiscal year ended 
March 31, last amounted to only $5,960,612, whereas for 
the current year they will amount to $7,350,000, an increase 
of $1,389,388. It therefore follows, that if Ohio Cities 
Gas Co. does not increase its earnings over those shown. 
in 1918, but maintains $5 dividends on its increased capital, 
there will remain a surplus of less than $200,000, com- 
pared with $1,588,000, as stated in the press, and so far 
as I know, not corrected. 


Of course, it is to be hoped that the company will be 
able to increase its earnings, for unless it can do so, the 
dividends will plainly be jeopardized by the new stock 
issue. What the chances are for increasing earnings, 
either through the investment of the proceeds from the 
sale of new stock or otherwise, is best known to the 
management. 


But the seat of the trouble in Ohio Cities Gas stock 
does not lie wholly in the earning situation. Despite the 
fact that profits have not come up to general expectations, 
they have shown a very remarkable increase in the last 
few years, thereby indicating a commercially successful 
expension of the company’s activities in the oil business. 

What appears to be the fundamental weakness in the 
stock’s position is the indicated inflation of capital. Ohio 
Cities Gas started as a public utility company, and did 
not branch out into the oil business in earnest until 1915. 
Since that time it has greatly increased its holdings of oil 
producing and refining properties. Not only were a large 
number of such properties purchased practically at the 
peak of the oil boom in 1916, when nearly everything even 
remotely connected with oil, was held at extravagant 
figures, but the company took occasion to reappraise its 
own original oil land holdings, marking them up millions 
of dollars on its books. 

These reappraisals served to create a greatly increased 
book surplus which ostensibly justified a 250% increase 
in the capital stock in 1917. 

The following table shows just how this and previous 
rapid fire increases in capital stock, brought heavily in- 
creased dividend requirements, not to mention the latest 
pending capital increase which is also shown. 


Quarterly Com. Amt. Quarterly 

Dividend Rate Stk. Approx. Cash or Scrip. 
Per Cent. Outstanding Dividend 
Sune 2. FRE. is cccivscs 1% $2,510,500 $31,381 
cs. eae 1% 6,293,800 78,872 
SURG By TE 6 666K 50606 2 7,633,800 152,876 
MONG SG ebaeescaee 614 10,000,000 5,000 
2) eee 5. 36,750,000 1 837,500 
SONG Dy Hie 6:4 6200s 5(?) _ 45,937,500 2,296,875 


This last increase which will be outstanding after 
March 21, will increase annual common dividend require- 
ments to $9,187,500, against $9,386,230 actually available 
last fiscal year. 

I do not believe the company will be able to conserva- 
tively meet this charge, unless it can do so through some 
fortunate occurrence in the development of fresh oil 
production, or through the consummation of some ex- 
tremely favorable deal for new properties, of which the 
public knows not. 

That conclusion, of course, is borne out strongly by the 
action of the stock, for it has persistently sold for more 
than a year mostly below 40, where the indicated yield 
has ranged between 12% and 14%. 
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Conservative Investments 
To Yield About 
Public Utility Bonds.........54%4% to6%% 
Railroad Bonds .............5% to6% 
Industrial Bonds ...........54%4% to6%s% 
Municipal Bonds ...........44%4% to5%4% 


Short Term Notes...........6% to7™% 


Write for Circular 1558 
“Current Investment Opportunities” 


Spencer Trask & Co. 
Investment Securities 
25 Broad Street, New York 
Albany—Boston—Chicago 
Members New York and Chicago Stock Exchanges 
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STOCKS—BONDS 


Complete facilities for the execution of orders in any amount 


Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 
7 Wall Street Telephone 4590 Rector 














We Offer 
Short Term 6% 
Secured Gold Notes 
of a Railway Company 
Earning twice its fixed charges 
To Yield 64% 


WM. WEST & CO. 


27 Pine Street = - - New York 











Merrill, 
Lynch 
& Co. 


7 Wall St. 
New York 
Telephone: 
Rector 6070 
Chicago Detroit 


Swift & Co. 
6s, 1921 


Members New York Stock Exchange 




















Bond Prices and 
Economic Readjustments 


It is generally agreed that commod- 
ity prices the world over must gradu- 
ally seek lower levels. It is therefore 
to be expected that there will be a con- 
sequent change in the quotations of 
conservative securities. 


While there may be temporary fluc- 
tuations in security prices, it is our 
opinion that those who make invest- 
ments now for a long period of years 
will eventually benefit. 


Write for our latest Investment Suggestions 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 
105 S. La Salle St., Chicago 


Philadelphia Boston Buffalo 
Baltimore Pittsburgh Milwaukee 


Cleveland 
Minneapolis 



































THE FINANCIAL WORLD 


February 17, 1919 








The New Revenue Law 


at any of our offices. 


Department. 


FIFTH AVENUE OFFICE 
Fifth Avenue and 43rd Street 








UR booklet on the new Federal Tax Law is 

now ready for distribution. 

which is awaiting the signature of the President, 
affects individuals, corporations and partnerships. 


The booklet contains the full text of the income 
tax, excess-profits tax, and other provisions of the 
l new Revenue Act, with explanatory summaries 
and examples of the application of the law. 


Copies of this booklet may be obtained on request, 


We shall be pleased to assist you, without charge, 
in the preparation of your income and excess-profits 
tax returns when forms are issued by the Treasury 


Guaranty Trust Company of New York 
140 Broadway 


Capital and Surplus $50,000,000 Resources over $700,000,000 


eee. 


This measure, 


MADISON AVENUE OFFICE 
Madison Avenue and 60th Street 























NEW YORK TRACTION SITUATION 


The Corporation Counsel of the city of New York has 
field a brief in opposition to the proposed increase in fares 
on the city’s transportation lines, and while it refers spe- 
cifically to the application that has been filed for increased 
fares, the brief applies with the same force to all the city 
lines, including the B. R. T. The claim is made that high 
rentals paid for the lease of subsidiary companies ac- 
count for a large part of the troubles of the companies, 
and it is stated that the likelihood of the Manhattan com- 
panies going into receiver’s hands being admitted, “the 
relief sought would not effect any real cure, the patient 
being too far gone to recover by such a remedy” (fare 
increases). Contracts existing between the city and the 
companies which fix a minimum rate of fare, it is con- 
tended, must be changed before the city can legally grant 
any new franchise. 

The Public Service Commission is now seeking relief 
from the legislature giving it power to clothe the Com- 
mission with the rate making power without awaiting the 
action of the city authorities. Meanwhile the public 
ownership sentiment in the legislature seems to be wan- 
ing, but the legislature does not seem to be interested 
much in the New York traction situation and both sides 


seem to be awaiting the next move. It may come in the 
Federal Court in a petition for relief for the B. R. T. but 
nothing is being said on this point by the receiver. 
* * * 
WYCKOFF MUST PAY ASHBURNER. 

The judgment recovered by Thomas S. Ashburner last 
year and from which Richard D. Wyckoff, the publisher 
of the Magazine of Wall St., appealed to the Appellate 
Division, had been in principle sustained by the court, 
which affirmed it, provided $500 was deducted from the 
amount. Mr. Ashburner had invested $3,000 in stock of 
the Gotham Vending Co., which Mr. Wyckoff had pro- 
moted before he undertook the promotion of the Emerson 
Phonograph Co., and when he discovered that certain 
statements made to him were not founded on facts, sued 
Mr. Wyckoff, alleging that he had been defrauded. The 
decision of the Appellate Division was unanimous, permit- 
ting of no appeal without the consent of the court. When 
the original judgment was returned Mr. Wyckoff requested 
the readers of the Magazine of Wall St. to await the 
outcome of his appeal, expressing confidence it would 
not be sustained. What will Mr. Wyckoff now say to this 
latest legal interpretation of his financial operations in 
connection with the Gotham Vending Co.? 
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BOND MARKET PAUSES AGAIN. 


The intervention of a holiday last week gave the bond 
market a quieter character and trading was not so broad 
or active as in the previous week. The tone, while quiet, 
was fairly firm, but the market in listed bonds, having 
advanced an average of one half of one per cent. in ten 
days, marked time for the digestion of existing issues. A 
very substantial and satisfactory demand has developed 
for the new public utility issues and railroad notes and 
savings banks are in the market still for high grade 
railroad bonds which are legal investments for their 
funds. New York starte savings banks, where the ac- 
cummulation of savings has been phenomenally large, 
find such bonds attractive as they. are on the average 13 
points under the high level of 1917 and 4% points under 
the 1918 high level average. One reason why the market 
for this class of bonds is at a depressed level is that the 
big life insurance companies have had unusually large 
losses due to the influenza epidemis, and they are out of 
the market temporarily, buying by the individual investor 
and the savings banks not being of sufficient volume to 
move quotations up much. There is a very favorable out- 
look for bonds of this class and this is due to the fact that 
the conservative investor is being drawn more and more 
to securities with a high degree of safety and the fact that 
the fall in commodities is releasing the pressure on work- 
ing capital, with the result of releasing just that much 
more for employment in investment issues. A perusal of 
a list of well known savings bank bonds, together with 
the price range for 1917 and 1918 and comparison with 
last week’s prices, is interesting: 


1917 1918 1919 
High High Low Last Week Decline 
Atchison general 4s, ’95 97 90 79 83% 184 
Atl Coast Line Ist 4s, ‘52 9636 894 77 8314 124 
B & O ref & gen 5s, "95 101% 92% 715% 82% 19% 
Balt & O pr In 3%s, ’25 oe 9234 851% 88 36 8 
Balt & O 1st mtg 4s, °48 94 87 731% 77% 16% 
PLE &W V ref 4s, 41 90 8 . % 72% 17 
Chi Burl & Q gen 4s, ’58 97% 89 78 82 isi 
Del & H Ist & ref 4s, °48 9914 885 79 84 151% 
St P M & M ext 4s, ’37 98% 90 8114 90 814 
Ill Central ref 4s, ’55 95 87 77% 83 12 
Manhattan Ry con 4s, ’90 94 811% 73% 72 22 
M SP & SSM Ist 4s, ’38 97 90 80 86 11 
N Y Central 3%s, ’97 86% 76 69 72 14% 
Northern Pac p 1 4s, ’97 96% 90 79 83% 13 
Pennsylv’a gen 4%s, 65 104% 9614 85% 88% 15% 
Pennsylv’a con 4%s, 60 107% 100% 92% 9514 2 
Southern Pac ref 4s, ’55 8614, ~T55" 821%, 12 
Union Pacific 1st 4s, °47 100 91 84 86% 13% 
Union Pac ref 4s 2008 9514 9814 75% 81 14% 


The municipal bond market is inactive and is influenced 
by the decline in Liberty Bonds. New issues are not 
being bid for so keenly and lower bids are expected to 
be made for the Philadelphia and other bonds now being 


offered. 
ak ok ok 


MEXICO’S DEBT AND PLANS TO MEET IT. 


Sefior Rafael Nieto, Acting Secretary of Mexico’s 
Treasury Department, which is practically empty of cash, 
has been in New York City for the last ten days con- 
sulting with American bankers with reference to plans 
for taking care of the Mexican foreign debt, which is 
about $370,000,000. From all that can be learned as to 
the consultations between the bankers and Mr. Carranza’s 
representative, he has not as yet convinced the bankers 
at all as to the ability of the Carranza Government to 
raise sufficient revenues to meet the interest on any new 
loans and the only suggestion with reference to Mexico. 
which seem to interest the bankers is that they would 
much prefer seeing Uncle Sam’s guarantee on any obliga- 
tions which Mexico might undertake to issue. 

While Mexico is at present not in a strong financial 
condition, so far as her Treasury position is concerned, 
she is very rich in resources and some of these the Repub- 
lic might be able to pledge as security for a loan. The 








High Rate—Short Term—Safety 


A carefully safeguarded investment for $500, $1000 
or larger funds. 


Income return 7%% to 7%% depending upon ma- 


turity. 


Borrower is well established, widely known Cem- 


pany. 


Issue matures in semi-annual series from ene to five 


years. 


Net assets, for the most part liquid, over twice entire 


loan. 


Net earnings for 1918 approximately 40% of entire 


loan. 


Peabody, Houghteling & Co. 


10 South La Salle St., Chicago, DL 
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foreign capitalists who have invested immense sums in 
Mexican oil lands and mines have had a rather unfortunate 
experience with the Carranza Government, which has 
pushed through a Constitution having a very strong so- 
cialistic bias, in that it claims ownership to the subsoil 
rights of the lands now being worked by these foreign 
companies, which have protested against this and have 
been backed up in their protests by both the British Gov- 
ernment and our own State Department. Advices to the 
latter are that the Mexican Government will seek to have 
the Mexican Congress at a special session take the sting 
out of the Constitution by enactment of liberal laws but 
until this is done, the bankers are not likely to be any too 
warm in meeting the approaches of Sefior Nieto. 


* * * 


SHORT TERM SECURITIES. 
Government and Municipal. 





Due. Bid. Ask. Yield. 
ee IE og on as cecenctea May 15, 20 98 99 6.50 
OE OO ae eee Aug., 1919 oot 5.50 
SE SS 8 a ee July, 1919 99 100 5.00 
Norwegian Gov Feb., 1923 99 100% 5.90 
ee Ge ce wcccceecsene Apr., 1920 96 6.00 
se Mar., 1920 99%, 100 5.00 


Corporation Issues. 


American Cotton Oil........ Sept., 1919 100% 100% 
American ow ye ey -, 1919 995, 100 


aa 
a) 
@ 
As 
o 





Mar., 1922 97 98 
Mar., 1920 100 100% 
Mar., 1919 100 is 





Procter & Gamble........... 
Procter & Gamble........... 


5.50 
5.00 
American Aug., 1921 91 96 9.00 
American Dec., 1928 101 101% 5.75 
American Nov., 1919 101 101 5.15 
American . Nov., 1920 102 102 5.60 
American Tob. Co.......... 7 Nov., 1921 102 102 5.90 
American Tob. Co.......... 7 Nov., 1922 102% 103 6.10 
American Tob. Co.......... Nov., 1923 103 104 6.10 
Arkansas Val. Ry, L. & P.. 6 July, 1919 97 99 7.00 
Bethlehem S. Corp......... 7 July 15,21 101% #£=101 6.40 
Bethlehem S. Corp.......... 7 July 15,’22 101 101 6.50 
Bethlehem S. Corp.......... 7 July 15,’23 101 101% 6.60 
Canadian Pac. Ry........:.. 6 Mar. 2,’24 100% 101 5.70 
Central Arg. Rys........... v Feb., 1927 88 91 7.50 
Chicago Pn. Tool........... 6 Oct., 1921 98 99 6.45 
Geese, Ti & G. fe cccccces: 4 July, 1921 95 95% 5.85 
—S) ee 38 SA Ree 6 Feb., 1920 97 98% 6.55 
Cuba-America Sug.......... 6 Jan., 1921 100 100% 5.60 
CE i inn naatcawiecses 7 July 15,'°238 101% 102% 6.40 
8 eee 5 Aug., 1920 984 99% 5.60 
SE EE, caccnkateneanea 6 July, 1921 97 98% 6.50 
2 Se rey 5 Apr., 1919 90 92 6.50 
OS rrr re re 5 Jan., 1920 981% 99% 5.60 
Ce I, 66d cesemaness 6 July, 1919 100 100 5.30 
NED 610 boc cnseneeeae 6 July, 1920 100 100 5.50 
A June, 1921 98 - 99 6.30 
Sept., 1920 985g 99 5.90 
Sept., 1919 99 99% 5.25 
June 15,’21 964 97 5.70 
7.55 
5.25 
5.20 
5.50 
5.70 
5.80 
Mar., 2,’19 99% 100 5.00 

mr Os 4 cécacccteeé A 1 95 aot 7.50 
eee 88 89 9.40 
Westinghouse E. & M....... 6 Feb., 100 100% 5.75 
* * * 


THE ADVANCE IN TRACTION FARES. 


Compilation of fare increases granted to electric trac- 
tion companies furnishes interesting data. According to 
the investigation made by the American Electric Railway 
Association in 277 cities in the United States having a 
population of 25,000 or more, fare increases have been 
granted in 176 cities. Of the remaining 101 cities 53 com- 
panies are now applying for permission to increase. The 
majority of increases have been made from 5c. to 6c. The 
Association’s statistician expresses the belief that 6c. fare 
is not sufficient to enable traction companies to make both 
ends meet if they are to operate at the present rate of 
income and outgo. He calls attention to the fact that the 
New Orleans Railway & Light Co. last month went into 
the hands of receivers although it had received permis- 
sion to increase its rate of fare from 5c. to 6c. 

Twenty-seven cities are now paying a ten-cent fare, 
most of these being in the state of Massachusetts, where 
the Bay State Railway Co. serves many citjes, where 
the rate is uniformly 10c. Fall River, Lowell and Law- 
rence pay 10c. and the 8c. fare is operative in Boston, 
Cambridge, Mass., and Scranton, Pa. Among the large 
cities charging 6c. are Chicago, St. Louis, Baltimore, 
Cincinnati, New Orleans, Portland, Ore., Kansas City, 
Mo., Oakland, Cai., Worcester, Mass., Syracuse, N. Y., 
New Haven, Conn., Grand Rapids, Mich., Bridgeport, 
Conn., Salt Lake City, Utah, Trenton, N.;J., Hartford, 
Conn., Albany, N. Y. 
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A Trust Service 
for Bankers 


Metropolitan service is arranged to care for 
the trust needs of large business and financial 
organizations as well as to meet the needs 
of the individual for an efficient banking and 
trust service. By acting as correspondent and 
depositary for funds of out-of-town banks 
we can be of material assistance to banks and 
bankers wherever located. 


Capital, $2,000,000 
Surplus, $4,000,000 


Metropolitan Trust Company 
OF ae so Face YORK 


Member of Federal Reserve System 
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Pan-American Petroleum 
& Transport Company 


Common Stock 


Descriptive circular on request. 


CHANDLER BROS. & CO. 


Members New York Stock Exchange 


34 PINE ST. NEW YORK 
DIRECT WIRES TO OUR OFFICES IN 
PHILADELPHIA CHICAGO DETROIT 
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C.F. Childs & Co. 
Chicago-New York 


Specialists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 














Foreign Trade 


requires special knowledge and training. 


New York University 


offers in the shipping district the following separate 
courses now open for enrollment. 


Charter Parties and Bills of Lading 
Document Technique 

Selling Methods 

Marine Insurance 

Foreign Exchange 

Far Eastern Trade 


Classes meet from 5:15 to 7:00 P. M. at 25 Broad St. 


For further information write A. W. Taylor, or 
Phone Broad 824 
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OUR SHARE IN THE ECONOMIC COUNCIL. 
Composed of Strong Men Who Know the Needs of Europe 
and Our Strength. 


The American members of the new “Economic Council” 
that has been named by the Peace Conference to deal 
with the financial and economic problems raised by the 
war, have been announced at Paris. They are Thomas 
W. Lamont, of J. P. Morgan & Co.; Bernard Baruch, a 
Wall Street man who has proven his ability as head of 
the War Industries Board; Vance McCormick, whose 
work in seizing and liquidating German property in this 
country has merited the warm indorsement that has 
been given it; Oscar S. Straus, the well known publicist 
and former Ambassador to Turkey, and Norman Davis. 
The “Supreme Economic Council” will take over the work 
of a non-military character which heretofore has been 
exercised by the Armistice Commission and it will be 
superior in power and authority to the Armistice Com- 
mission, presided over by Marshal Foch. The Armistice 
Commission’s authority is still further curtailed by adding 
civilians to its members, with the right to report di- 
rectly to the Supreme Economic Council. Paris dis- 
patches state that this and other indications point to 
the gradual strengthening of the civil power and the 
substitution of its authority for that hitherto exercised 
by the military arm. In other words the new Economic 
Council believes the supreme task today is to get the 
whole world back to work without delay. 

The President shares this view and he and his col- 
leagues are said to be not quite so apprehensive as France 
and they want to resume trade with Germany gradually 
and enable her to create wealth that she may feed her- 
self and pay the indemnities justly due from her is the 
shortest road to real economic stability. In this we be- 
lieve the members of the Supreme Economic Council are 
right and that Germany would never be so mad as to at- 
tempt again to conquer the world or even dream of it. Her 
present leaders know she must give back all the machin- 
ery and wealth she took from France and Belgium, pay 
liberally for the damage she has done, wantonly and in 
cold blood, in those countries and leave much of her 
hig merchant fleet in control of the United States and 
the Allies as a pledge in good faith in carrying out what 
shall be demanded of her. She has no more submarines 
and will not be allowed to build any more and for years 
she will be helpless to lay any offending hand on France 
or any other nation. The combination against her is 
too strong and too well associated, even if the League 
of Nations were not to prove the complete success now 
claimed for it. Premier Clemenceau has his natural fears 
of the Germany of the future and says that as her 
machinery has not been injured she will be away ahead 
of France in the race for new trade, but there are 
other handicaps that offset this and we believe France 
will eventually be convinced that the reign of the Hohen- 
zollerns and militarism have gone forever. What is 
needed right now is, as the Supreme Economic Council 
says, to go to work and get back as quickly as possible 
into something like a normal state of industrial and 
financial activity. Otherwise, while disputing over minor 
points of detail, the deadly virus of Bolshevism and 
I. W. W. agitation may make more progress than a still 
sane world would like to see. 


* * * 


MEXICAN PETROLEUM UP AGAIN. 


The old pool in Mexican Petroleum, which had been 
quiet for some weeks, got into action again last week and, 
sending the news broadcast that a large short interest had 
been built up in the stock, tired to drive it in. It met 
with some success, although it is now evident that the 
Mexican oil companies are not now going to be in the 
enjoyment of an unlimited demand for oil, as was the 
case during the war. There are vague rumors that a 
New York banking syndicate is prepared to take a big 
interest in Mexican Petroleum affairs and developments 
of a decidedly interesting character are not unlikely to 
be made known shortly. The bears are counting on a 
weaker oil market to help them. 
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PRESSED STEEL CAR LAGGARD PROGRESS. 


Company Has Not Forged Ahead as Rapidly as Its Power- 
full Competitor. 


By Meredith C. Laffey 


Pressed Steel Car has been of late possibly the most 
disappointing of the big equipment companies. With an 
apparently equal opportunity with Car and Foundry, 
Baldwin, American Locomotive, and Railway Steel-Spring 
to reap a harvest of profit from its war time operations, 
the company has come through with but a modest increase 
in earning power over its usual showing. It earned, in 
the two years ended December 31, 1917, the following 
aggregate amount on its common stock, as compared with 
the profits of the other concerns for their last two fiscal 
years: 








A Comparison of Earnings. 
Earned on Common Earned 
Two Fiscal Present on Present 
Company Years Price Price 

Pressed Steel Car.....:... 25.04% 64 29.1% 
Railway Steel-Spring ...... 52.81% 73 72.3% 
American Locomotive . .38.44% 61 63.0% 
Baldwin Locomotive ...... 63.13% 70 90.2% 
American Car and Foundry .57.98% 90 64.4% 




















As judged by the above standard, Pressed Steel Car is 
a rather expensive stock at its current market quotation. 
The mediocrity of its profits is all the more surprising if 
one takes into consideration the very fair general average 
of the company’s performance before the war. It never 
failed in the six years ended with 1914 to show a margin, 
though sometimes slight in the extremé, over the pre- 
ferred dividend, and the amount available for the com- 
mon reached 10.56 per cent in the year 1913. The equip- 
ment industry being generally flat during this period, 
Pressed Steel was holding its own. Now why the failure 
to maintain its relative position in respect to profits in 
the war period? 

The report for 1917 makes special reference to the difii- 
culties with which the company had to contend. It ex- 
plains that the construction of the average car requires 
about 50 per cent. of plate steel and 50 per cent. in shapes 
and bars. Deliveries of plate steel were way behind, with 
the result that inventories of other stock increased unduly. 

“In order to increase production, fill the orders as near- 
ly as possible on time, and minimize the loss, there was 
purchased outside of existing contracts a large quantity 
of plate steel at a high average price. The establishing, 
however, of fixed prices prevented utilizing the steel due 
from the original source of supply at the time deliveries 
could be secured on basis of the higher prices prevailing 
previously. In addition to this, the delay in receipt of 
complete material postponed the construction of some 
work over a period in which there were several increases 
in wages of day workers, and in this period shop supplies, 
including fuel, increased in the same ratio. This was seri- 
ous because a large percentage of the business was taken 
prior to December 1, 1916. Fortunately, the capacity of 
your plants were under-scheduled or there would have 
been a most unsatisfactory situation with our customers.” 

The company was thus the victim of circumstances 
which apparently were difficult, if not impossible, to com- 
bat. The fact remains, however, that the best period ever 
known in the American steel and allied industries slipped 
by without Pressed Steel Car being able to participate 
in it except in a moderate way. This statement is sub- 
ject in part to the profits of 1918. Of the 70,000 freight 
cars ordered by the Railroad Administration last May 
Pressed Steel received an allotment of 14,000, or 20 per 
cent. This means business of about $42,000,000, or slightly 


under the gress of 1917. At a profit of 5 per cent—also | 


about that of 1917—there should be about $10 per share 
for the common stock in the order. Only a small part 
of the aggregate order of the Railroad Administration 
has been completed, so that the car companies still have 
on hand large bookings from this source. 

In a recent article of this series I had occasion to com- 
ment upon the very low operating ratio of Raflway Steel- 
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Spring. Pressed Steel stands at the other extreme so 
far as may be judged from the annual reports, none of 
which is very detailed, with an operating ratio of from 


902 per cent. (except for 85.7 per cent. in 1909) to 97 per 


cent. in the past ten years. The average net income for 
the period was but 7.3 per cent. of sales, which is rather 
thin for any manufacturing concern. The troubles of 
1917 resulted in cutting the net to but 4.84 per cent. of 
sales. 

The small margin of profit does not seem to be due to 
any excessive conservatism in the manner of making up 
the reports. Repairs and renewals were over half a 
million dollars in 1917, but ordinarily they are nearer half 
as much. Depreciation was charged off in 1917 to the 
amount of $300,000, or but little over 1 per cent. of the 
book value of the property. In 1916 a similar sum was 
charged. The amounts so appropriated in previous years, 
however, have been either smaller or nothing, as in four 
of the past ten. 

Though the preferred dividend has been forthcoming 
without a break since 1899 the common has been a most 
irregular dividend payer for the last fourteen years. 
From 1900 to 1904, however, it paid a total of 22 per cent., 
which is a better record than that of any other promi- 
nent member of the industry. Since 1905 the only dis- 
bursements have been as follows: 








Dividend Record. 
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These payments were still above the general record 
of equipment companies for the same years, but there 
has been by no means so excellent a gain in earning 
power subsequentiy. Pressed Steel had not bettered, 
if it had maintained, its relative position in the business 
up to the end of 1917. The 1918 figures will be awaited 
with more than ordinary interest, for upon their showing, 
one can pretty well determine whether Pressed Steel car 
is going backward or forward. Too much stress should not 
be laid upon the 1917 report, because of the special cir- 
cumstances responsible for its character, but a continua- 
tion of such relatively mediocre profits through a suc- 
ceeding year might be taken as somewhat damning evid- 
ence. The inauguration of an 8% dividend rate is, how- 
ever, an indication that much better results have been 
obtained. 


* * * 


CAR & FOUNDRY RECOVERS. 


The new Director General’s recommendation that an- 
other appropriation of $500,000,000 or more be made by 
Congress to be used to make loans to the railroads for 
an extensive programme of improvements, including car 
equipment, was not without its influence on American 
Car & Foundry stock last week. It recovered a part 
of the decline on very small buying. The opinion is 
that the Government will provide the means for fully 
equipping the railroads with every need and that this 
will result in a steady stream of business to the Car & 
Foundry Co., and other equipment companies. Pending 
the decision on this matter the company has ample orders 
to keep its plants busy. 

* * & 


WILL WHITE MOTORS INCREASE DIVIDEND? 


The good feeling that developed among owners of auto- 
mobile shares with the success of the New York auto 
show extended to White Motor shares, and the stock 
sold at its best price in many months. Rumors that the 
dividend was to be increased from $4 to $6 received no 
encouragement in official quarters, though it was said 
1918 earnings would probably show close to $11 a share. 
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PRICE-LEVEL ECONOMICS. 


Some of the Causes Making for High Prices That Must 
Be Removed Before a Drastic Drop Can Be Expected. 


Series 2. 
By Richard Hoadley Tingley 


Unless all previously recognized economic laws are 
to be violated there can be no drastic drop in commodity 
prices for a considerable period to come. This is the 
belief of many students of price-movement phenomena. 

Since the signing of the armistice, last November, price- 
levels have fallen off slightly and will, undoubtedly, yield 
still further. The receding movement is largely due to 
the releasing of certain goods and services from Govern- 
ment to civilian uses. Sympathetically the price of nearly 
every commodity has fallen. 

War, however, brought about certain basic economic 
conditions that make for high prices, and until these con- 
ditions are removed there is little hope seen for anything 
like pre-war levels. 

A rise of 113 points (Dun’s Index Numbers), took place 
between July, 1914, and October, 1918. Since the latter 
date there has been a recession of 9 points, or, about 8 
per cent. of the war rise. This feature is illustrated by 
reference to the accompanying graphic. 
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\lthough the war is over, many of the causes that have 
produced “war prices” still exist and are likely to remain. 
These causes will continue to make for a high level of 
prices unless, indeed, the topsy-turvy conditions into 
which the world has been thrown as a result of the war 
shall make for a new standard of economics. 

let us examine some of these causes. 

For the past few years the export trade of the United 
States has been far in advance of the import. This con- 
dition has brought an abnormal supply of gold to our 
shores. At the present time there is in this country some- 
thing more than $3,000,000,000 of gold; an amount equal 
to more than a third of all the gold money in the world, 
and upwards of a billion dollars more than our normal 
pre-war supply. 

In order, too, to finance our position as the leading 
creditor nation of the world, our Government has vastly 
increased its currency circulation. This has risen from 
approximately $34.00 to $55.00 per capita during the war. 

conomists teach that the presence of gold in abnormal 
quantities and an inflated currency are sure to produce 
high price-levels. This is what has happened, and it is 
vhat is likely to continue so long as these causes remain. 

Will these causes be removed in the near future? 

Let us answer this by saying that the only reason why 
any substantial portion of our gold should be taken from 
ls is that it might be required in order to settle an 
adverse trade balance. Taking into consideration the 
world’s trade, is there any likelihood of the exports of 
the United States being less than the imports for some 
years to come? Or, is there any likelihood of a redu- 
tion in our currency issues in the near future? 
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A 744% Yield 


Cities Service Company controls 75 public util- 
ity subsidiaries and 27 oil producing, trans- 
porting, refining and distributing subsidiaries. 


Oil production by Cities Service companies in 
1918 was over 15,000,000 barrels. 

Preferred stock dividends were earned over 
five times in 1918. 


Cities Service Preferred 
yields over 714% 
at present prices 
Maximum of Stability 
Monthly Dividends 


Monthly Statements 
of Earnings 


Wrie for Circular H-100 


Henry L. Doherty & Company 
60 Wall Street New York 
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Oentral Petroleum Company 
Bought and Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
14 WALL STREET NEW YORK 
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TO THE HOLDERS OF 


American Writing Paper Company 


First Mortgage Sinking Fund 5% Gold Bonds 


Due July 1, 1919 


Over $8,800,000 or 80% of the $11,000,000 Bonds have been deposited under 
the Deposit Agreement dated October 10, 1918. 


The Committee again calls attention to the fact that the proposed new 
issue of first mortgage bonds must be taken by the present bondholders, as 
the Company has found it impossible to effect an underwriting of the issue. 
Therefore, unless the plan becomes operative—and it can only be operative 
if deposits are made—it must fail and the bondholders will be faced with the 
uncertainty as to what the situation will be on July 1, 1919, when the present 
bonds mature. 


The success of the plan is of such vital importance to the present bond- 
holders that the Committee has extended the time for deposit of bonds. De- 
posits will be received by the Old Colony Trust Company of Boston, Central 
Union Trust Company of New York, or Springfield Safe Deposit & Trust 
Company of Springfield, Mass., until the close of business on Thursday, 
February 20, 1919. No charge of any kind will be made to bondholders who 
deposit their bonds on or before said date. Deposited bonds must have the 
July 1, 1919, coupon attached. Negotiable Certificates of Deposit, listed on 
the New York and Boston Stock Exchanges, will be delivered by the Deposi- 
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taries. 


If the plan is declared operative, one of the immediate advantages to 
depositing bondholders will be the receipt of interest on July 1, 1919, at the 
rate of 7% against 5% on the present bonds, i. e., $35 instead of $25. 


Copies of the Refunding Plan and of the Deposit Agreement may be 
obtained from either of the depositaries or from the Secretary of the 


Committee. 


Old Colony Trust Company, Boston 


Central Union Trust Company, New York, 
Depositaries. 


Ropes, Gray, Boyden & Perkins, 
Counsel, 
60 State Street, Boston, Mass. 


We think any student of the world’s business conditions 
will admit that, for some years ahead, the United States 
is going to export more goods than it imports; and thus 
keep its go’ intact. 


It has been argued that the returning soldier and the 
released war worker will make for a surplus of labor 
that will call for lower wages, and that wages and com- 
modity prices follow one another up and down. It is true 
that commodity prices and wages of labor do bear a very 
close relationship, one to the other. If we read the signs 
of the times aright, however, there is no immediate outlook 
tor a drastic cut in wages. Labor has tasted the sweets 
of high wages and is going to be very reluctant to sur- 
render this prerogative. In this attitude it is backed by 
the administration and by Gompers. There is plenty of 
reason for this conclusion. Labor is out to win. It will 
not be held down. Innumerable strikes throughout this 
and other countries testify to this position! The recent 


GEORGE C. LEE, Chairman 
GORDON ABBOTT 
W. MURRAY CRANE 
A. WILLARD DAMON e 
GEORGE C. GILL 
HENRY EVANS 
JAMES N. WALLACE 
ALBERT H. WIGGIN 
MELVILLE C. BRANCH 
Committee. 

JOSIAH F. HILL, Secretary 

44 State Street, Boston, Mass. 


act of the brotherhood of railroad employes in its pro- 
posal of a partnership between the Government and the 
workmen in the ownership and operation of the railroads 
is but an index to the trend of the mind of labor. 

If further evidence is needed why commodity prices may 
be expected to remain high, or relatively high, attention 
may be called to the fact of the shortage éxisting in food- 
stuffs and raw materials both in this country and abroad. 


Business is halting. There is scarcely a line that re- 
ports activity. It is waiting for something stable, some- 
thing tangible, to take hold of. Business is buying from 


hand to mouth. 


It is the wise business man, however, that will see the 
handwriting on the wall; that will sense the fact, because 
based on the soundest of economic reasoning, that price- 
levels cannot go very far down the scale so long as present 
basic conditions remain; and that labor is going to insist 
upon recognition. 


When writing advertisers, tell them you are a subscriber to The Financial Worl. 
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Business, however, may find consolation in the fact that 
a condition of high and rising prices is sure to make for 
_few business failures. This fact is illustrated by reference 
to the accompanying graphic. This shows that, while 
commodity prices were rising most rapidly, there was a 
decided falling off of business failures; the decline con- 
tinuing even after prices had stopped their upward move- 
ment and were remaining stationary or slightly declining. 
Editor's Note—This is the second of a series of articles by 
Richard Hoadley Tingley, on price-level economics and the 
significance of index numbers. Subsequent articles will appear 
monthly in The Financial World. 
2,0 


THE MINES CO. OF AMERICA’S APPEAL. 


No one can question the propriety of the officials of 
the Mines Co. of America in re-organizing their company 
so as to secure additional capital. It is a heroic measure 
to take, but the circumstances justify it and stockhold- 
ers, if they are going to protect their property, must 
come forward with cash. The assessment is not large. 
It is but $2 a share for which they will have the right to 
subscribe share per share for stock of the Dolores Es- 
paranza Corporation. The latter company has been or- 
ganized to acquire the property of the Mines Co. of 
America and by means of the assessment will raise funds 
sufficient to liquidate the debts of the old company and 
provide working capital. An underwriting syndicate con- 
sisting of some of the prominent directors has been or- 
ganized under the auspices of a leading Stock Exchange 
firm, which assures to the’ new company the needed 
capital in the event the stockholders do not come to the 
rescue of their own property. The troubles of the com- 
pany are not of its own making but were caused by the 
revolutionary troubles in Mexico. 

This for a number of years has made it impossible to 
work the mines at a profit. This situation is shown by 
the loss of the company from operation during the years 
1917 and 1918 amounting to $239,865, compared with an 
operating profit in the years of 1910 and 1911 of $1,- 
933,052. Conditions in Mexico have improved materially 
in the past year and there are indications that the pres- 
ent Government is endeavoring again to establish amic- 
able relations with our Government and American capi- 
tal, which of course would enable all American enter- 
prises in Mexico to start operations again. This out- 
look has led the Mines Co. of America to attempt 
io re-organize its property at this time in order to re- 
store the company to a prosperous condition again. 

x ok * 
AMERICAN CAN’S POOR REPORT. 

Speculators who had followed the rise in American Can 
common stock in January and were disturbed by its sub- 
sequent reaction, have not been made any more comfor- 
table in their minds by the publication of the report for 
1918 of the Continental Can Co., Can’s rival. The surplus 
after taxes of $2,199,044, after payment of taxes and depre- 
ciation, was equal, after preferred dividends, to $13.86 a 
share on the $13,500,000 common stock, against over $29 
a share earned in 1917. The surplus for the year was 
$897,018, against $2,321,402 in 1917. If American Can 
does no better the much talked of dividend on the common 
is hardly likely to develop soon. 

The net earnings of the American Can Co. fell $5,000,000 
last year, according to the President’s report and the sur- 
plus after all charges, dropped $5,892,000. The surplus 
was equal to 7.55 per cent. on the common stock, against 
nearly 13 per cent. in 1917. President Wheeler stated 
that dividends on the common stock would not be con- 
sidered until next September at the earliest. 

* * * - 
CERRO DE PASCO DIVIDEND CUT. 

Cerro De Pasco directors have cut off the extra dividend 
payment of 25c. per share but the market for the stock 
was utterly indifferent to the reduction. The same dull 
onditions in the American copper industry now confront 
the Cerro De Pasco company in South America, but the 
action of the market indicates that this has been dis- 
counted. 
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Financial Manuals Consolidated 


MOODYS MANUAL and POOR’S MANUAL have 
been consolidated, combining the best features 
of both. The MANUAL for 1919 will be pub- 
lished in three volumes, as follows: 


Moodys Manual of Industrials, 
July 1st 


Moodys Manual of Public Utilities, 
July 15th 


Poor’s Railroad Manual, 
July 31st 


THE FREE INFORMATION DEPARTMENT, for 
a number of years a feature of the MOODY MAN- 
UAL SERVICE, will be continued to all sub- 
scribers. 


POOR’S PUBLISHING COMPANY 
33 Broadway New York 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 


Down to the Root 


Senator Penrose’s criticism of the Revenue Bill 
strikes a responsive chord in the thought of every 
business man. The Senator probably has sufficient 
facts in his possession to justify his fearless charges 
of the grossest extravagance in connection with the 
expenditures of billions of dollars for carrying out 
the Government’s war program. With that subject 
we shall not deal but leave it to the truth to even- 
tually develop such waste if any has occurred. In 
the heat of battle details are often lost sight of 
because there is a graver necessity to overcome and 
this is victory, before which all subordinate thought 
of saving a few millions here and there must bow. 
Wanton waste is different: so likewise is unpatriotic 
greed on which the profiteers feed. If there have 
been any such practises they should be dragged 
ferth from their skulking hiding places and exposed. 

The Senator touches on a subject which meets 
unanimous indorsement of the people when he 
demands an accounting of tax expenditures. The 
people who must carry the heavy cost of the war 
and do not complain over their burden have as 
much right to know from the Government whether 
all this money is being wisely and honestly dis- 
bursed. To this day this never has been done. 
Billions have been levied in taxes and yet the tax 
payer must rely upon his faith that all this money 











is required. 

As far as Senator Penrose’s position is concerned 
it might be unpopular with bureau heads, but it is 
very popular with the mass of the people. 
a reactionary spirit which is much needed at the 
present moment, when the tendency is to spend vast 
wealth as if there were an unlimited supply of it. 


His is 
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The For Nothings 


For a more fantastic scheme as a solution of the 
entangled railroad problem than that proposed by 
the officials of the railroad unions, one would have 
to search the chronicles of the romancers. They 
propose to take over the railroads and run them, 
but without paying a cent for the privilege. The 
Government, which is the people, is requested to 
buy the properties by giving their present owners 
the nation’s own bonds, and after this is done then 
the railroad men agree to run the properties on the 
basis of their present salaries. If, after they have 
been paid their wages, there remains any profit, 
then the Government is to divide it with the men. 

But should there occur a deficit then the amount 
is to be made up by levying a tax on the people 
sufficient to cover the difference. This is the scheme 
proposed by the “For Nothing” propagandists. They 
are willing to take everything they can get, but pay 
nothing and risk nothing. Yet this scheme has been 
proposed in Congress in all seriousness and with a 
spirit of confidence suggesting that its sponsors 
feel they are rendering a real constructive service 
to the Nation. 

Such nonsensical schemes are indicative of a fool- 
ish era. 

Have we forgotten entirely that the basis of busi- 
ness and prosperity is founded on the mutuality of 
profitable relations between capital and the work- 
ers? If this relation is not attainable, then the 
wheels of industry would quickly clog up. 


— 


Approaching the Mountain 


It can be readily understood why the feeling o 
uncertainty holds fast in its grip the American 
business man when it is realized that on top of an 
inevitable readjustment in industry he faces the 
necessity of aiding the Government in raising six 
billion dollars through the sale ‘of another Liberty 
Loan and also his part in providing as much in 
taxes. This is a titanic obligation, and while it may 
be of some comfort to believe that our people, with 
their usual characteristic energy, will rise to the 
necessity in meeting it, they will have to strain their 
resources to do it. 

It is a towering mountain of debt, the burdensome 
heritage of the war, that the American people are 
approaching. There is no doubt of their ability to 
successfully scale it, though now when its peak is 
beginning to outline itself on their horizon, its con- 
tour looks somewhat terrifying. Washington talks 
of billions with a loquacity that would indicate they 
are obtainable as easily as a few millions of dollars. 
Men like Chairman Kitchin little appreciate that the 
hull of the stoutest vessel will spring leaks if the 
strain put upon it becomes too great. 

The country may need all the billions our tax 
gatherers aim to*raise. None will quarrel with the 
actual necessity, but at the same time business 
would find it much easier to stand the greatest 
strain ever put on it in the history of the world if 
along with it such legislation were promulgated as 
would stimulate industry to its maximum ability, 
for it is only possible to pack upon the pecple’s 
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shoulders an extrordinary weight without causing 
a collapse when they are prosperous. 

It is high time for the majestic voice of the Nation 
to call for constructive legislation and banish the 
economic fallacies with which some of our legisla- 
tors are enamored. 





“Davy Jones’ Locker” 

According to Archibald Hurd the total loss to 
shipping from the war is almost 13,250,000 tons 
gross, of which Great Britain’s share is more than 
9,000,000 tons. All this is a total loss, for seldom 
does Davy Jones’ locker give up any of its contents. 
Figured in dead weight tonnage the ships which 
were sent to the bottom of the sea by the ruthless 
operations of the sea vipers, the submarines, more 
than a third of the world’s shipping was destroyed 
during the war. This fact, acknowledged by a well 
known British shipping authority, accounts for 
Great Britain’s heroic efforts to retain her su- 
premacy on the seas by deeply cutting into ocean 
freight rates as an inducement to retain her cus- 
tomers until she is able to restore her shipping once 
again to its maximum tonnage. Our-country’s ship- 
ping losses are the smallest of any by reason of our 
late entry into the conflict, and with this advantage 
in our favor there is added reason for acceleration 
in the construction of new ships in American yards. 


Universality 

As if it were a matter of small importance, the 
newspapers chronicled the inauguration of trading 

Italian bonds on the outside market. Yet this 

elopment is one of first importance, for it marks 

ther important milestone in the predestined 
course which the war has forced the nation to take. 
No longer may we say that we have no interest in 
the affairs of the world. 

\Vith the war now closed our concern is about 
the liquidation of these obligations without involv- 
ing our debtors.in depression. That we are now 
trying to accomplish by creating a world’s market 
for the securities of the countries with which we 
are allied in the war. The appearance of Italian 
bonds on our market is simply a step in this airec- 
tion. Other European obligations are bound also 
to seek a similar introduction to American investors. 
belgium already has arranged for a special loan 
which will be negotiated by the sale of acceptances 
to our banks. 

So, step by step, we are universalizing our finan- 
cial predominance until, when our readjustment is 
completed, foreign securities of great diversification 
will become as familiar to us as our own. 
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Bond Secured Notes 
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STANDARD GAS & ELECTRIC’S RISE. 


One of the most striking recoveries in the current bet- 
terment in public utility corporation securities is seen in 
the rise in the common and preferred stocks of the Stand- 
ard Gas & Electric Co., a corporation which controls the 
operations of sixteen public utility companies located in 
all parts of the United States. Both stocks have a par 
of $50. A year ago the preferred stock sold around $22 and 
the common around $5 per share. They went still lower 
later, the common getting down around $3.50 a share last 
fall, and the preferred around $21 a share. For two weeks 
a very heavy demand for both issues, especially the com- 
mon, has been under way, and the common has lately 
sold around $26, with the asking price $24 a share, while 
the preferred has been held at $44 a share. This is the 
largest percentage of appreciation in values that has been 
seen in any public utility stocks since the gloom overhang- 
ing the public utility situation began to lift last December. 
The preferred stock pays $3 per annum per share, and 
from December, 1914, to December, 1916, $4 a share, or 
8 per cent. per annum was paid on the preferred, and the 
preferred is cumulative at 8 per cent. from June, 1912. 
There have at times been reports that the 8 per cent. 
rate was to be resumed, but it is believed this is not 
under serious contemplation at this time, and that the 
advance in both stocks is due more to the general ap- 
preciation of the fact that the war burdens are rapidly 
being lifted from the public utility corporations. 

* * * 


GREAT WESTERN POWER EARNINGS UP. 


The probable explanation of the rise in Great Western 
Power Co., common and preferred stocks in the last three 
months is found in the report of the Great Western Power 
Co. System for December and the 12 months ended Dec. 
31 last. In December the gross earnings were $444,783, 
an increase of $81,741, or 22.5 per cent. Operating ex- 
penses increased only $13,828, or 9.2 per cent. and net 
earnings were $308,199, a gain of $95,570 or 45 per cent. 
The operating ratio was reduced from 41.3 per cent. in 
December to 30.8 per cent. against 41.3 per cent. in 1917. 

For the 12 months gross earnings were $4,644,407, an 
increase of $635,854, or 15.9 per cent. and with operating 
expenses at $1,763,506, an increase of $270,781, or 18.2 per 
cent. the net earnings were $2,880,900, a gain of $365,072 
or 14.5 per cent. Net income after interest on the funded 
debt was $1,205,786, a gain of $350,011, or 41 per cent. 


* * * 


LIGHT & TRACTION RECOVERS. 

The common stock of the American Light & Traction 
stock rose steadily last week, getting above 240, as against 
226, down to which price the stock sold when the 1918 
report was issued, showing only a little better than $13 
a share earned on the stock last year. Stock was wanted 
by Ohio and Michigan buyers and it rose easily, many 
offerings that had been made previously being withdrawn 
from the market. It is felt by disinterested observers that 
last year will prove to have witnessed the peak of the high 
costs of operation which so ate into earnings and that 
this year will show a substantial recovery. 

-_ 


GILLETTE RAZOR’S BIG YEAR. 

The prospects held out some weeks ago that the Gil- 
lette Safety Razor Co. would show its best earnings in 
its history have been realized by publication of the 1918 
earnings, which show earnings last year, without reserve 
for taxes, were $5,252,136, against $4,602,782 for 1917 and 
$3,192,832 in 1916. The publication of the report was not 
fol'owed by any advance in the stock, which had appar- 
ent!» discounted the good showing by its previous sharp 
advance. 
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BEARS NO LONGER RULE. 


An abrupt change for the better has developed in the 
stock market, and prices are no longer ruled by bearish 
sews of reports of contracting trade, fears of heavy tax 
burdens, the continued unsatisfactory status of the rail- 
road problem, prospective dividend cuts by steel or copper 
companies, reduction in ocean freight rates, growing 
unemployment, strikes, and.a leaner period of profits for 
all corporations. All these matters have been, so Wall 
street now reasons, fully discounted by the fall in security 
prices, which has been pretty steady since the armistice 
was signed in November. 




















This change of sentiment caught a goodly number of 
bear traders rather by surprise, who were pretty well 
extended on the “short” side of the market. Pools and 
strong interests had been quietly buying the short stock 
these bears had been selling, and the latter found strong 
interests none too lenient or generous in handing them 
out again, except at higher prices. The outside public 
hasn’t been as pessimistic as many of the big profes- 
sionals, and when the recovery set. in a fair volume of 
outside buying was encouraged, thus making it easier for 
the large interests to give the bears a pinch. The copper 
stocks, steel stocks, equipment issues, oils, former “war 
babies” and utilities, about which a vast amount of bad 
news had been printed, all braced up, and at the present 
writing the market seems to be in for a _ further 
betterment. 


The big men in Wall street who do things, whose work 
is ever constructive, have never shared the pessimism 
that has been so rampant since the beginning of the year. 
They are at work at Washington, in the financial district, 
at the Paris peace conference, and everywhere, through 
their agents, in the press and the many avenues of pub- 
licity through which they are able to reach the public, 
seeking every opportunity to clinch the argument that 
the period of unsettlement is to be of short duration and 
that a period of unexampled prosperity is before the 
country if every red-blooded American will do his share 
in the work of restoration. Turning resolutely away 
irom those who are discouraged, they prefer to point to 
the evidence of close co-operation and understanding that 
is being reached by the leading nations represented at 
the Paris conference and that this harmonious working 
of great forces can and will be duplicated by the bankers, 
business men and industrial corporations of the several 
countries now allied and pledged to maintain the peace 
of the world. This, they think, will encourage capital, 
help to an early resumption of industry everywhere on 
a normal basis, quiet the labor discontent, maintain the 
wage level as long as the cost of living remains com- 
paratively high, and finally lead to a prolonged period of 
industrial and commercial prosperity. If that develops, 
they say, the world will have time to recuperate from the 
awful losses of the war, forget or soften its hates and 
bitterness, and conduct its affairs normally once more. 

This program is a pleasing one. It may be carried out 
in full or only in part. The present strain is very great, 
even in the United States, the least hurt of all the 
helligerents. A great tax burden has been laid on the 
country to meet very shortly, and at the same time the 
Government is about to sell $6,000,000,000 of fresh national 
obligations, and the job is a formidable one. Business is 
complaining about high costs of railroad shipments, and 
industry hesitates to go ahead on the expensive basis of 
present high prices. These matters being discounted, 
however, stocks should recover on the average one-half 
or two-thirds the losses sustained since the armistice, but 
beyond that little can be seen in the way of a general 
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or prolonged recovery. Unless a great scheme of national 
inflation of the currency shall be devised for the purpose 
of the creation of artificial price levels, which some 
interests would like to see, a drifting state of speculation 
in stocks is the promise of the next few months. 











CHESAPEAKE & OHIO. 

This stock will probably be brought forward if any 
general increase in interest in railroad stocks develops 
as the result of the better feeling that has come about in 
the Street with respect to the future of the railroads. 
Chesapeake & Ohio is probably better situated to handle 
an increased volume of business than any of its close 
competitors and it is being favored as a shipper by the 
railroad directing heads whenever big shipments have to 
be put through to the seaboard in quick time. 


MISSOURI PACIFIC. 

The low priced rails have been somewhat disappointing 
in their market action, failing mostly to advance more 
than fractionally when the dividend-paying rails picked 
up in market price. Earnings have been so poor it is 
no longer felt that market movement could be shaped by 
professional interests on the theory that there would be 
something handsome to show for the low priced common 
stocks after allowing for preferred dividends. No such 
showing can be worked out under present conditions. 
That is why Missouri Pacific and other low priced com- 
mon issues are neglected. — 


NEW HAVEN. 

Although the suit of the minority holders of the New 
Haven against former directors of the New Haven for 
$150,000,000 alleged damages suffered by reason of the 
New Haven’s acquisition of numerous trolley companies 
and steamship lines, is an old affair, the application of 
the minority for a receiver for the company to conduct 
the suit, revived all the old memories about the New 
Haven financing of ten years ago and the stock fell to 
the lowest price in its history. The counsel for the 
minority ask the court to decree that they should not be 
called on to stand the expense of the suit as it is a viola- 
tion of the Sherman anti-trust act they are complaining 
of and the expense is a proper charge on the Government 
against lawbreakers. The financial status of the road 
as it is at present is not in question, so it is difficult to see 
why the stock should have sold off. 


NORTHERN PACIFIC. 

Northern Pacific did not duplicate in December the big 
gain in net made in November, which showed an increase 
of $1,488,000, but the gain was $786,405, and the net operat- 
ing income for the year was $28,209,000, a falling off of 
only $3,170,192. This, with other income, is ample to 
assure the dividend, and buying orders are sufficient to 
take care of what little stock has been coming on the 
market. 


ST. PAUL. 

A moderate increase in interest in the preferred stock 
and a growing confidence that the dividend: will be re- 
sumed by the directors soon were the only features of 
an otherwise dull market in St. Paul shares last week. 
The common, according to professionals, has been sold 
to a standstill and they have received hints that the old 
pool is likely to resume its buying operations at any time 
in anticipation of big bumper crops this year and a heavy 
movement of freight for farmers who will be big spenders 
owing to the general prosperity and high grain prices. 
The equipment of the St. Paul has been greatly improved 
and strengthened in anticipation of this enlarged freight 
movement. 
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Business Man’s Bond 


To Yield 8%% 


Direct obligation of old and well established Railroad System 
Thirty-Year 5% Bonds 


Secured on practically company’s entire property and protected by 
large earnings and stock equity. 


Complete description on request 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities 
Members of New York Stock Exchange 


New York 














SOUTHERN PACIFIC. 


Expectations that the Mexican Government will finally 
come around to the views of foreign bankers and make 
some equitable settlement with the mine and oil well own- 
ers, have once more encouraged the speculative element 
to take renewed interest in Southern Pacific shares, as the 
company’s Mexican Oil interests are very extensive. A 
strike of another well in the Tepetete field which will give 
100,000 barrels of oil daily calls renewed attention to 
Mexico’s practically inexhaustible wealth in oil. The 
return of the company’s steamships to it by the Govern- 
ment is also helpful sentimentally. 


SOUTHERN RAILWAY. 

The Southern Railway note issue of $25,000,000 is said 
to have been fully subscribed and the company now has 
no financing to do for several years. The speculative 
interest in railroad stocks of southern lines is chiefly 
directed at the future prospects, with respect to the cot- 
ton crop, and there is developing a distinct opinion that the 
recent drastic liquidation in cotton has strengthened the 
general business situation, moved a great deal of cotton 
that was tied up in loans of southern banks and given a 
stimulus to general business in the South. A diversifica- 
tion of crops is also being advocated strenuously, and the 
South is being appealed to by the southern press to plant 
corn and become independent of the western corn pro- 
ducer. Lumber trade is reviving and general trade is in 
a healthy state. Southern Railway shares have improved 
fractionally, with little broadening of interest by the out- 
side public. 

UNION PACIFIC. 

Action on the regular dividend was taken at last Thurs- 
day’s meeting, but as the regular rate was expected it did 
not affect the stock marketwise in either direction. The 
Union Pacific’s traffic is holding up in pretty strong vol- 
ume and if the roads should be handed back to private 
control again this year the Union Pacific would have no 
fears as to the future. 


WABASH. 

Wabash shareholders are becoming exasperated over 
the continued delay in making the announcement concern- 
ing the terms of the contract between the Railroad Admin- 
istration and the directors. A settlement was promised 
more than six weeks ago but there is no sign of any 
announcement, and it is now declared that the committees 
making the inquiries have been overworked and over- 
whelmed by the mass of data that has been submitted by 
all the railroads and that no promise can now be made 
as to date of the announcement concerning Wabash. 
There being nothing to muuence trading one way or the 
other the shares have vee aull and featureless, but a 
little better undertone to the market has been observed. 

















AMERICAN HIDE & LEATHER. 

The squeezing process whereby the bears were made 
to suffer still further losses went on in American Hide 
& Leather preferred stock last week. The stock touched 
92, which is a recovery of 20 points from the low price 
of the year early in January. The bears made the mistake 
of selling the stock short because earnings have been and 
are still poor, while ignoring the fact that important inter- 
ests in the company had been gathering in the floating 
supply, and when called upon to deliver what they had 
sold, the bears found the supply short of their require- 
ments. Had the earnings been twice as bad as they have 
been, the bears would not have been better off as it was 
a technical market condition they had to contend with. 
Some stock was released to them at the high levels and 
they bought in their contracts at a loss. The common 
got up around 18 before much stock was available. 


BETHLEHEM STEEL. 

Several developments favored the rising side of Beth- 
lehem Steel “B” shares. One was the existence of a large 
short interest, which had counted too confidently on 
extensive liquidation by those who had been alarmed 
by the dividend reduction talk. Another was Secretary 
Glass’s recommendation that $1,000,000,000 be appropriated 
by Congress to aid our export trade. If this is done a 
great stimulus will be given the shipbuilding industry and 
give the Bethlehem Steel Co. big orders for its shipyards. 
Then, too, the Iron Trade Review stated that “the imme- 
diate situation in the industry is not nearly as bad as 
painted. The export business has broadened and actual 
business booked is heavier.” On the rise an additional 
short interest was created on the theory that the depres- 
sion in the trade would certainly force a cut in the divi- 
dend at the next meeting. 


ANACONDA COPPER. 


The strike at the Anaconda mines is being taken philo- 
sophically by the officials of the company, as there is no 
necessity for high speed production of copper under pres- 
ent market conditions and it is believed the strike fever 
will soon wear itself out. The company has agreed to 


employ ex-soldiers and the older hands but has taken 
action to embargo the shipments of customs ore from 
Butte, which forecasts the suspension of operations at 
the company’s smelting plants at Anaconda and Great 
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“In the Service of Humanity” 


THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORK 


Of all the Equitable’s sixty years of public service, 1918 was by far the 
most important and successful. 


During that year the greatest epidemic in America’s history carried off 
over 400,000 people, most of them in the young and healthful period of 
life. 


Of the $27,799,026 distributed in death claims by the Equitable in 1918, 
to the beneficiaries under its policies, $5,200,000 was directly due to the 
epidemic of Influenza and Pneumonia, emphasizing the urgent need of life 
insurance and of securing it at an early age. 


In 1918 the Equitable distributed to its policyholders in Death Claims, 
Endowments, Dividends and other be nefits, $65,412,490. It also promptly 
met all the obligations imposed by the Government during the great war. 
Liberty Bonds to the amount of $54,000,000 were purchased during 1918. 
To do this it was necessary for the Society to borrow $23,000,000. 


The following figures are from the Society’s 59th Annual Statement, 
which will be furnished on request: 








OUTSTANDING INSURANCE, December 31, 1918....... $1,924,538,578 
° Increase over 1917, $169,669,670 
NEW INSURANCE IN 1918................. ccc cccceee 273,223,559 
Increase over 1917, $21,878,907 —— 

INSURANCE RESERVE .................... $483,817,197 
Balance due Banks, Liberty Bond a/c. ......... 21,000,000 
keke edevediswsdvadseneaua 18,085,970 $522,903,167 
SURPLUS RESERVES: 
For distribution to Policyholders, 1919........ $18,016,362 
Awaiting apportionment on deferred dividend 

Ee re ed he oe ee tah a oD 57,967,578 
ee Eo ks de kod a wiemedted +44 awe 12,926,813 88,910,753 
ASSETS, December 31, 1918... 0.0... ccc ccvccccccccecs $611,813,920 


Through GROUP INSURANCE the Equitable, in 1918, increased the 
protection furnished by employers to their employes to the extent of $80,- 
ae The value of this protection was strikingly illustrated during the 
epidemic. 


There was a marked gain in policies giving beneficiaries Monthly Incomes 
for life, as well as in Business Insurance, and in policies to cover Inheritance 
Taxes. 


There was also a large increase in life policies providing for (1) waiver 
of premiums if totally disabled, (2) continuous income during total dis- 
ability, and (3) double payment in case of accidental death. 


As an extension of this branch of Equitable service, policies are now 
issued giving complete accident and health coverage, and providing for 
weekly incomes for disabilities caused by accident and disease. 


W. A. DAY, 


President. 
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Falls. Anaconda shares have been irregular but in no 
sense weak since the trouble started and it is evident that 
the present conditions have been pretty well discounted 
in the fall in the stock. The bear reasoning that another 
cut in the dividend is inevitable falls on speculators who 
are now inured to such scares and the shorts are not 
profiting much. 


CHINO COPPER. 


Sales of copper metal as low as 17% cents per pound 
are reported but the large producers have sold none 
below 18c., and increasing demand at this price is re- 
ported. Chino is now operating at about 60 per cent. 
of the production that was under way during the war 
and confidence is expressed that Chino will be able to 
pay at least $3 per share per annum during the dull 
period and possibly the present rate, unless there should 
be a further cut in the price, which is not expected. 


CHILE COPPER. 

Wall street heard reports last week that important 
copper interests had been accumulating Chile Copper at 
every market session. Last year would have proven a 
year of larger production but for the scarcity of fuel oil 
and a scarcity of cargo space for shipments of the metal. 
Reports from the mines are to the effect that owing to 
the uncertainty in the copper metal market production is 
to be curtailed for several months. 


CUBA CANE SUGAR. 

The shareholders of the Cuba Cane Co., have ratified 
the proposed issue $25,000,000 -bonds and the terms and 
time of their issuance were left to the directors. A repre- 
sentative of large holders of the preferred stock has been 
elected to the Board of Directors and he will insist that 
the terms of the bond issue shall be such as to prevent 
any payment of common stock dividends. A large short 
interest which covered when the mortgage proposal was 
ratified served to hold the stock from going to pieces, 
but it is plain the common stock has been removed from 
the dividend paying possibilities for a long time to come, 
possibly years. 


DISTILLERS SECURITIES. 

The annual report of the Distillers Securities Corpora- 
tion is expected this week and earnings which are expected 
to justify the present dividend are looked for. The whisky 
people throughout the country seem to have recovered 
from their panic over the prohibition prospects and are 
now stirring up the labor unions to threaten a strike if 
prohibition is allowed to go into effect on July 1 next 
under the President’s war power. Meanwhile the com- 
pany’s subsidiaries are being so transformed as to make 
easy a conversion of their plants into the manufacture 
of corn foods and alcohol used in the industrial field. 
This explains the firmness of the stock, which is being 
carefully protected: against raids. 


GASTON, WILLIAMS & WIGMORE. 

The disclosure in the report of the Gaston, Williams 
& Wigmore Co. that it had just about covered its dividend 
in the last 8 months of 1918, brought out some selling on 
a thin market and resulted in a drop of 3 to 4 points in 
the shares, but the market has quieted down, indicating 
that weak stock that was hanging over the market has 
been absorbed by stronger interests. As the last dividend 
has been only paid recently, speculators are not yet figur- 
ing on the chances for the next dividend payment and 
are disposed to go slowly in speculative commitments. 


KENNECOTT COPPER. 

Kennecott Copper was one of the laggards in last 
week’s market and the selling of the stock by several large 
houses which are credited with operations for large inter- 
ests was what broke the price below 30. Professionals 
are looking for a reduction of the dividend to 75c. a share 
quarterly and the most bearish among them are predicting 
a cut to 50 cents. The copper output in January was 
10,400,000 pounds, against 14,114,000 pounds in December. 
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MERCANTILE MARINE. 

The preferred stock made a new low price for the year, 
but heavy supporting orders appeared and the shares 
recovered quickly, a less pessimistic view developing in 
respect to the sharp cut in ocean freight rates. The 
shares will be sensitive, however, to the frequent reports 
of disorganized ocean shipping conditions. The directors 
of the United Fruit Company do not seem fearful of the 
future as they increased the dividend on United Fruit 
Co. stock, whose earnings are drawn largely from the 
West Indies shipping trade. 


ROYAL DUTCH. 

Speculation in Royal Dutch shares listed on the New 
York Stock Exchange was stimulated by cable dispatches 
from London declaring that the oil shares market there 
was boiling and that Royal Dutch Shell shares were 
among the leaders of the oil list. An amicable arrange- 
ment between the Shell oil interests and the Standard Oil 
people in the European market is a not unlikely develop- 
ment of the near future. 


TEXAS CO. 

Texas Company’s enlarged interest in the Mexican oil 
field was called to mind last week when President Car- 
ranza gave out an interview to the effect that the Govern- 
ment intended to devote itself seriously to the rehabilita- 
tion of Mexico’s finances to the end that interest on the 
debt should be resumed in part at least and that the 
Mexican railroads were being put into shape for an 
enlarged business. This was taken to herald a coming 
era of greater business activity in Mexico. The interests 
back of Texas Co. appear to be working in harmony with 
Mexican Petroleum and both stocks rose smartly under 
the stimulus of professional buying. 


TOBACCO PRODUCTS. 

The Tobacco Products Corporation, whose stock has 
been working higher since the first of the y2ar, has re 
ported a total income for 1918 of $3,276,282 which after 
deduction of the preferred stock dividends left a sum 
equivalent to $17 per share on the common stock, but 
this was before allowances for Federal taxes, which have 
not yet been announced. In the preceding year the com- 
mon stock earned $9.32 per share. 


U. S. STEEL. 

Though the iron and steel trade are admittedly dull 
and it is acknowledged that a further out in prices will 
be necessary to induce buying of a substantial character, 
U. S. Steel does not respond with further liquidation. In 
fact the bears seem to have come to the conclusion, for 
the time being at least, that the present conditions have 
become pretty well known and the great majority oi 
holders of the stock are disposed to hold on and await 
the betterment that is promised. The bear traders have, 
therefore, been disposed to reduce short commitients. 

* * * 

THE FINANCIAL WORLD SUED FOR $500,000. 
Samuel Pandolfo Adds Us to the List of Critics From 
Whom He Seeks to Recover Large Damages. 
Taking umbrage at what was said in The Financial 
World in its “Land of Fairy Finance” column in its issue 
of January 13, Samuel Pandolfo has brought two suits 
for libel in the Federal Court for the Southern District 
of New York, one in his own behalf and the other for 
the Pan Motor Corporation. In each suit he asks judg- 
ment for $250,000 alleging that the article published by 
The Financial World on account of its extensive circula- 
tion has interfered with his effort to sell stock of the 
company and has injured him in his personal reputation. 

The article of which Mr. Pandolfo complains, “The 
Sorrows of Pan,” called attention to a libel action he had 
instituted against the Associated Advertising Clubs of 
America for $500,000, which suit the officials of that organ- 
ization contend was intended to intimidate them and fore- 
stall the publication of a special bulletin giving a history 
of Pandolfo’s financial operations. He has also brought 
suit against the Arizona Bankers Association for one mil- 
lion dollars and “World’s Work” Magazine for another 
million. 














Eve: 


TI 
port 
seve 
defic 
state 
hold 
insis 
privs 
over 
as fF 
the , 
ing 
that 
ture: 
prot 
prod 
and 
it se 
shou 
road: 

A | 
Inter 
close 
has | 
of 1 
and ¢ 
taxes 
the |: 
there 
earni 
folloy 


Mi 


\tlant 
Balt. 
Boston 
Canadi 
Centre 
Chicag 
Chicag 











February 17, 1919 


THE FINANCIAL WORLD 23 





The Motor Stocks 
The Railroad Stocks 


reasons for such recommendations. 


THOMAS GIBSON 





THE MONTHLY FORECAST 


For February, 1919 
By Thomas Gibson 


The principal topic in this month’s “Forecast” is 


The Copper Situation 


Recent developments bearing on the copper stocks have materially changed 
the outlook market-wise, but the relevancy of the most important factors has been 
widely misinterpreted. An attempt is made to clear up this misunderstanding 
and suggestions are offered as to the best opportunities in the group. 


OTHER TOPICS 


The Technical Situation 


Specific recommendations as to purchases are set forth, together with the 


Single Copies, $1.00 


The Industrial Stocks 
The General Outlook 


29 Broadway, New York 








EIGHTY TWO ROADS REPORT DEFICITS. 
Even the Pennsylvania Barely Squeezed Through in 
December.—The Government’s Big Burden. 

The railroad operating results which have been re- 
ported to the Interstate Commerce Commission for 
several weeks are all painfully pointing one way—to 
deficits and losses. That is one reason why we have 
stated that it was to the best interests of railroad security 
holders not to be impatient over the present control or 
insist that the railroads be returned speedily to them and 
private management. The Government took the roads 
over after an exhaustive investigation and agreed to pay 
as rental for their use the average net earnings for 
the 3 years ended June 30, 1917. The rental due is be- 
ing worked out slowly, but the Government is finding 
that the general advances in wages and prodigal expendi- 
tures on equipment (not needed in many instances and 
protested against by some of the weaker roads) have 
produced deficits instead of surpluses. The management 
and policy of the Government’s own adoption and until 
it sees the folly of its actions the consequences and loss 
should fall on the Government and not on the lessor 

roads. 

A sufficient number of roads have now reported to the 
Interstate Commerce Commission for December to dis- 
close the real story. It is the worst exhibit by far that 
has been made since the Government took hold. Out 
of 196 roads all but three or four have filed reports 
and of the total number, eighty-two report deficits after 
taxes and 72 report deficits before tax allowances. Among 
the lines reporting losses are the following systems and 
there are nearly two score of lesser ones. The net 
earnings both before and after taxes are given for the 
following lines: 


Net Earnings 
Before Taxes 


Net Earnings 


Month of December After Taxes 


\tlanta Birmingham & Atlantic........ def. $57,109 def. $79,398 
Balt. & Ohio Chi. Terminal.......... def. 154,807 def. 186,683 
Ee err reer def. 1,937,394 def. 2,090,531 
Canadian Pacific Lines in Me......... def. 39,043 def. 60,494 
Central RR of New Jersey............ def. 431,322 def. 447,757 
CHIGNEES GE GE 3.55 00.d05 e064 0440 Ker 37 ‘931 def. 16,645 
Chieago & Bastern Illinois........... def. 275,279 def. 354,942 


Chicago & North Western............ def. 1,084,402 def. 1,682,784 
Chicago Great Western ............. def. 86,872 def. 148,376 
Cyaseee Bie. @ Bh. POM. cc cscccccsdes def. 215,458 def. 730,322 
Chicago Rock Island & Pac.......... def. 229,283 def. 687,73 
Detamere @ TRUGNGi se oc.ck cc ccciccc ciécss def. 120,367 def. 178,983 
Dremwer & TO TGs 6cis sc cccccscsccns def. 164,641 def. 173,645 
Detroit Toledo & Ironton.............. def. 68,009 def. 73,409 
Duluth Missabe & Northern.......... def. 231,905 def. 249,056 
Duluth, South Shore and Atlantic...... def. 35.274 def. 40,934 
REPRE aE yee stir tna def. 146,519 def. 269,755 
re ere eee def. 392,334 def. 443,933 
 f§ EP er ere rere def. 19,341 def. 41,282 
Gulf Mobile & Northern ............ def. 22'600 def. 39,017 
i. BAAR reer def. 95,869 def. 10,234 
a err ee eee def. 236,711 def. 584,368 
International & Great Northern ...... def. 24,482 def. 84,484 
Bansas City Terminal ......cccsccces def. 8,058 def. 14,682 
Lake Erie & Western .......ccccccese def. 72,721 def. 100,686 
ON, IE ob 6bi 6 oo Kako dc 56000 s08% def. 203,441 def. 284,770 
SN 55 0/5. 4,4:dinhs Seis ow wwe cand def. 269,144 def. 366,615 
Minneapolis & St. Louis .............. 15,886 def. 59,085 
New Orleans Great Northern......... def. 62,014 def. 81,657 
New: Orleans, Texas & Mexico......... def. 40,603 def. 52,296 
New York, New Haven & Hartford....def. 249,827 def. 448,952 
New York Ont. & Western ........... def. 178,705 def. 202,982 
New York Susq. & West.............. def. 17,133 def. 27, 

er ee ae 353,950 def. 629,155 
I eas x sili acm EA aera 247,547 def. 321 
a, Je Se gS eae rrr def. 106,213 def. 122,118 
ris. Cin, Chi. & Bt, Lenia.. .. occ. sces def. 347,839 def. 607,892 
WED ska dawhecs ass pade cscs bein nes def. 62,159 def. 87, 

St. Joseph & Grand Island.............. def. 86,146 def. 104,119 
San Antonio & Arkansas Pass......... 7,891 def. 8,701 
ttc... 2 eee 68,671 def. 59,043 
OMONGOD. COMIIEE oa bi ccceinccadsans def. 41,232 def. 46,696 
US eee def. 21,229 def. 37,636 
Rremeet @ EOINWOIN oki ic ciidccesecs def. 27,573 def. 451 
IM ei fas oak andy ideas arwacot abe def. 140,241 def. 177,541 
bo ee ee rrr errr def. 46,858 def. 150,540 
Wheeling & Lake Erie ...:..0s0sc00. def. 37,683 def. 100,523 


Comparison of gross and net earnings of the principal 
roads among those in the list with the gross and net 
for December, 1917, before the roads went into the con- 
trol of the Government, show equally eateries results. 
These are as follows: 


December 1918 1917 Inc Decrease 
Boston & Maine.Gross. $5,734,750 $4,671,063 $1,063,687 ......... 
Net def1,837,394 27 1,238 Pikes s $2,108,632 

N YNH& Hart. Gross. 8,608,151 6,961,617 1,646,584 ......... 
Net def249,827 ff) =a aes 1,431,419 

eres Gross 8,176,460 5,309,243 2,867,217 ......... 
Net def146,519 def669,154 ........ 522,635 

Illinois Central.Gross. 9,130,043 7,398,783 1,731,260 ......... 
et def236,711 2,076,377 ........ 313,088 

Chi & N West.Gross. 10,676,200 8,788,958 1,887,242 ......... 
Net def1,084,402 2,178,018 ........ 3,257,420 

C M & St Paul.Gross. 12,384,545 ,168,421 3,146,124 ...... .. 
; Net def215,458 1,483,355 ........ 698,813 
Chi R I & Pac.Gross. 8,423,885 7,505,216 REN: anlentais ino 
Net def229, OD MO lk oncsce 2,248,527 


(Continued on page 27) 


When writing advertisers, tell them you are a subscriber to The Financial World. 





24 THE FINANCIAL WORLD 


February 17, 1919 








Your Tax Income Problems. 


By arrangement with thé well known firm of Certified 
Public Accountants, Messrs. Perley Morse & Company, of 
New York, The Financial World, for the convenience of 
its subscribers, will inaugurate an Income Tax Bureau 
Column, beginning with the next issue. 

Through this column The Financial World will endeavor, 
with the assistance of Messrs. Perley Morse & Company, 
to answer tax problems which concern its readers. 

We have refrained from inaugurating such a Bureau 
until it became definitely certain that the new revenue 
measure would be enacted into a law. Unitl this bill © 
became a statute, because of the changes to which it was 
subject, no one was in a position to answer definitely, the 
many complex problems in relation to taxation embodied 
in — law covering taxes for the calender year 
of 


Hoard in Vall Sreet 


Dy the Saunterer~ 


The Wall street men who are returning gradually from 
war activities to their old positions in the financial dis- 
trict are finding themselves restless and uneasy. They 
caught the spirit of the war and its ceaseless activities 
and many became imbued with the spirit of adventure 
and action and are longing to get back into it again or 
at least find the civilian life irksome and humdrum. The 
readers of this column will recall the efforts of a young 
Wall street investment banker who from the opening 
of the war of the United States against Germany sought 
to get into the Army but was balked in his efforts be- 
cause of defective eyesight, he being nearsighted and 
required to wear powerful glasses. No less than six 
times did he attempt to enlist and on six different oc- 
casions he was turned down. 

* * * 




















this man wanted to fight. He had powerful political 
friends in Washington and is personally acquainted with 
Secretary of War Baker. They offered him a Lieutenant 
Colonelcy at Washington, a swivel-chair job, with no 
fighting in it. He turned it down and said his only 
ambition was to get into the ranks and help finish the 
Hun. Even the six rejections did not discourage him 
and he finally decided to make one more and supreme 
effort. The only way he found he could get past the 
eye specialists, and he worked the plan out himself, was 
to get all the thirty-two charts the eye specialists used 
in testing the strength of the eyesight, learn them all 
by heart and then when the letters were put up-at a 
distance from him and he was asked to name the small 
and large letters name them all, not because he 
could see them, but because he knew what they were 
if he could see the largest letter on the chart. He ap- 
plied himself diligently to the task of making his mind 
familiar with every letter and just where it was. Brought 
up for examination before the Army eye specialist he 
went through the test with flying colors and fooled the 
eye sharp completely and got into the Army as a private 
in the regular Army and was sent to a camp in Texas, 
where he soon rose to the head of his class in the studies 
the men were obliged to take up. He was the sickest man 
in the camp when word came that the armistice had 
been signed. Now he is back in the old harness again and 
acknowledges that he doesn’t feel at home sitting at a 
desk again mulling over financial affairs. He rests best, 
he says, when riding at 60 miles an hour on a railroad 
train. We have related this story here to illustrate the 
spirit that has animated the young men in Wall street 
in the war (this man is still under 30) because this young 
banker’s feelings and hopes are the same that have 
animated the hundreds and thousands of young men who 
left the financial district at their country’s call. 

* * * 

The correspondent who wrote The Financial World 
questioning the sincerity of the big bankers and in- 
dustrial leaders who have expressed their complete con- 


Your Federal Tax Report 
How Will YOU Prepare it This Year ? 


LET THE PRENTICE-HALL TAX SERVICE HELP YOU 


roblem this year will be bigger, more complicated 
© prepare your tax reports correctly you will need 
This Service tells 


Your tax 
than ever. 
the help of the Prentice-Hall Tax Service. 
you, in language the layman can easily understand how to 
classify income and expenses, how to calculate invested capital 
and how to take every legitimate advantage of every provision 
of the new law. 

It shows definitely how to avoid tax overpayments. 

It answers every tax question and solves every tax problem 
you have. 


That is why leading banks, trust companies, lawyers, account- 
ants, business houses and internal revenue agents are using 
this Service. That is why you should use it. 


What you get when you subscribe to the 
Prentice-Hall Tax Service 


1. A booklet of bookkeeping and accounting suggestions that tells you what 
> - in closing your books to take every legitimate advantage permitted by 
the law. 

2. A reprint of the law. 

8. <A brief digest and analysis of the law. 

. A 1,000-page book (flexible binding) that explains every legal and account- 
ing detail of the law. 

: 5. Weekly supplements, showing every change in the interpretation of the 
aw. 

6. Special supplements, explaining particularly difficult or timely questions. 

7. Supplements, con copies of the report forms and complete instruc- 
tions for their preparation and filing. 
fi. - loose-leaf binder for 5, 6, and 7. All this is but $20—and the Ser- 
vice . 


SENT TO YOU FOR FREE EXAMINATION 


Prentice-Hall, Inc., 
6 West 13th Street. 

New York City. 

(Phone: Chelsea 9499) 
Kindly enter this ap- BUSINESS FIRM............cccececeeeeceeeeecens 
proval order for the Pren- l 
tice Hall Tax Service for 
the Soran ihe to 
ervice, an er vyqry 
semit the wrten, $90, or CITY <-.--sccccccccescssees GRATB...0.2000cc0000. 
return the Service within P. S.—If you prefer to remit with order, send 
10 days after receiving it. $19.50 in full payment. 


PRO OO OOH ERE EEE EEE EEE EEE HEHEHE HEE E EHH ED 


(Please print to insure correct shipping) 











fidence in the soundness of the country, financially and 
industrially and are predicting the greatest era of pros- 
perity for America in the country’s history, has raised 
an issue which has been considered and that is whether 
there hasn’t been some real alarm among these leaders, 
which they did not dare or care to express, that all was 
not really right in the economic and financial structure 
and that a depression of some duration was probable 
before the big era of boom conditions they have been 
talking about set in. If there is such a fear it is being 
kept secret and locked in their own breasts and they 
give no outward sign of any trepidation or alarm. There 
~is one big man in the street who is rated at $25,000,000, 
however, who goes about the Street looking rather glum. 
He has a grave countenance, wears a rather shabby over- 
coat, the collar of which is frayed and worn, and he has 
the air of a man who is the exact antithesis of one who 
has found and sees a rosy path ahead. Most of the 
other men of his class and wealth do not, however, in- 
dicate by their bearing that they believe anything to be 
wrong. 
oe 2 @ 

Mr. Bear: “Have you heard why Stock Exchange seats 
have been going up in price?” 

Mr. Bull: “No; what is the reason?” 

Mr. Bear: “Because they have found oil in the engine 


room.” 
. * ” 


NEW OIL LEASING BILL HELPS. 


The Senate and House conferees, after many months of 
consultation and adjustment of conflicting views, have 
agreed to what is said to be a measure for leasing public 
oil lands that is very satisfactory to the big oil companies 
now operating in the rich Wyoming oil fields. A number 
-of heretofore obscure features of the present laws have 
been corrected and the bill to be reported will give the 
prospectors and operating companies greater freedom of 
‘action, while at the same time giving the Government 2 
substantial royalty on the output. A very much bigger 
development will be possible under the new system and 
the big Midwest Refining Co., which is probably the 
largest producer in the field, is expected to branch out very 
heavily. Speculators who got wind of the significance of 
the settlement with respect to the oil lands have been 
rather heavy buyers of the stock. 


, When writing advertisers, tell them you are a subscriber to The Financial World. 








Fe 


N 
thai 
Not 
ing 
atte 
cent 
had 
ten 
stat 
fert: 
of 1 
retil 
inco 
citie 
witl 
defi 
war 
It h 
rent 
whe 
and 
figut 
and 
tuall 
man 
of t 
banl 
the 
that 
the 
men 
that 


TI 
If th 
of T 
prod 
tion. 
triou 
this 
inves 
his si 
liber: 
borre 
vestc 
insta 
mort 
price 
and ; 
state: 
tion 
the « 
Thes 
borr« 
usual 
inves 
dier 
and t 
for st 
near 
existi 
and, » 
ment 
a fart 
the t 
mean 
for t 












the 
ery 



















February 17, 1919 





LAND FOR THE LANDLESS. 


By C. M. Harger 


No subject is more insistent before the public today 
than that of establishing farmers on land of their own. 
Not only is the problem of finding homes for the return- 
ing soldiers, but the growth of tenantry is receiving the 
attention of many Western states. Nebraska has 38 per 
cent. of its farms tilled by renters; Kansas, which in 1880 
had 80 per cent. of its farms tilled by owners now has 
tenants on 50 per cent. of its farm area. Other Western 
states have similar showings, all tending toward loss of 
fertility and lessened efficiency. To be sure, a great part 
of the rented land is not held by speculators, but by 
retired farmers who have moved to town and live on the 
income of their land. Their children have gone to the 
cities, as is shown by the increase in urban population- 
with a loss of rural residents, and they have no well 
defined idea of how to invest their money. During the 
war period these absent owners have made good returns. 
It has not been unusual for them to receive $20 an acre 
rent from the crops—more than they made themselves 
when they did all the work. Hence land values are high 
and the renter is unable to buy a farm on the present 
figures. He has, of course, also been making good returns 
and many have made a fair start toward competence, even- 
tually coming into ownership of land; but generally the 
man without considerable capital is unable to start in any 
of the older established communities. The Federal land 
bank was promoted on the theory that it would assist 
the landless, but its report just filed with Congress shows 
that only 8 per cent. of the loans were made to buy land, 
the remainder being to refund old mortgages, buy imple- 
ments, improvements, etc. So we have little hope in 
that direction 

The Investor’s Duty. 

The farm mortgage field is concerned in this problem. 
If the problem of tenantry is to continue and the amount 
of rented land increases, it will be detrimental to farm 
productivity and eventually to the stability of the occupa- 
tion. The evolution of some method of aiding the indus- 
trious farmer desiring to gain a home is essential. Partly 
this can be attained through a larger assistance from the 
investor, provided he can have assurance of the worth of 
his security. Investors are today making loans on a more 
liberal basis than heretofore where the personality of the 
borrower warrants. This counts for much with the in- 
vestor, for it is a large element in the security. In 
instances local banks have been willing to take a second 
mortgage, bringing the loan up nearly to the purchase 
price, the banker watching the operations of the borrower 
and assisting him to make good. Plans are proposed for 
states to loan this needed additional sum on recommenda- 
tion of inspectors or to endorse loans which are above 
the ordinary limit as a means of assisting the beginner. 
These plans can, of course, only be predicated on the 
borrower being an experienced farmer, for the amateur 
usually has an expensive period of education. That the 
investor and the ambitious farmer, whether returned sol- 
dier or otherwise, will get closer together is most likely 
and the states will doubtless furnish some of the security 
for such combination. With a maintenance of price-levels 
near the present figures, or even at half those today 
existing, the farmer can by careful management get ahead 
and, what is best of all, obtain a home. Every encourage- 
ment is due to the worker who is willing to try to obtain 
a farm of his own and it is helpful to see the tendency of 
the tides in that direction. Properly worked out, it 
means a larger field for the investor and better things 
for the nation. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. Fro $500 Up- 
wards. Interest reaches you the day it is due. 3% 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 











C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


25 Broad Street New York City 


McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 





























New York & Interurban Water 5s 
Bijou Irrigation 6s 

Emmett Irri. Dist. Bonds 

City Water Co. of Chattanooga 6s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 














Cape Breton Electrie 5s 
U. S. Radiator Pfd. 


Guanajuato Power & Elec. 6s 
Guanajuato Reduction & Mines 6s 


Hotchkin & Go. 


Incorporated 


53 State St., Boston, Mass. 
Long Distanos Telephone: 
Main 460 








Atlas Portland Cement Co. 
Stock 
BOUGHT—SOLD—QUOTED 


H. N. WHITNEY & SONS 


Members New York Stock Exchange 
Tel. Hanover 7652 17 BROAD STREET, N. Y. 











SEEK FRAUD ORDER AGAINST UNVERZAGT. 

Charles H. Unverzagt, the promoter of the Lightning 
Creek Gold Gravel & Drainage Co., has been called to 
Washington to show cause why a fraud order should not 
be issued against him. Unverzagt is already under indict- 
ment, which was found again him last May. For years, 
he has been promising investors profits ranging from 
100% to as high as 1000%, but nothing has ever mate- 
rialized except constant appeals for more capital. When 
he was arrested for defrauding investors this brought 
about a cessation of his promotion efforts, which were 
being conducted on a large scale. The Federal authori- 
ties are planning a quick trial for him. He has been 
one of the most persistent dispensers of blue sky invest- 
ments and has cleverly conducted his operations. 





ST 


Farm land is the best security for money. 
Send for pamphlet “I” Cogentyttve of our First 


Farm Mortgages and Real Estate Bonds. 

Amounts to suit. 6% net. 35 years’ experience. 

E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus, $500,000 
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In The Land of fairy finance 


THE LION AND THE MOUSE. 


Capitol Petroleum Tries to Ape Standard Oil.—Fennell’s 
Virtuous Outburst.—1,000% Profit. 


Side by side with the imposing record of dividends paid 
by the Standard Oil companies, the Capitol Petroleum 
Co., of Denver, Colo., timidly lays its only two dividends, 
one of 6% and the other of 10%, which has just 
been declared. The intention of this comparison is to 
convey the impression that if the Standard Oil companies 
are such great successes for their stockholders there is 
nothing to prevent this new stock-selling aspirant from 
following the same path to financial glory. This is the 
father of the wish but how can one expect the mouse 
who admires the gigantic proportions of the lion ever 
to grow as large and as vigorous? Oil may be a wizard, 
just as the promoters of the company claim, but much 
more wizardry is exercised in the art of making the un- 
sophisticated investor believe miracles can come out of 
a shoestring. Dividends, as long as they do not pay 
back the principal of an investment, figure out in the 
end as so much returned on the capital and what re- 
mains unpaid represents a dead loss to an investor. 


The Sky Is His Limit. 

We again hear the enticing promises of S. E. J. Cox, 
the promoter of the Prudential Securities Co. His sense 
of proportion is afflicted with a bad case of enlargitis. 
Ever since he left Chicago quite suddently for the more 
congenial climate of Texas the size of the profits in- 
vestors would make out of his oil stocks has been 
growing larger. When it comes to actual cash returns, 
there is nothing doing. His stockholders are still wait- 
ing to see some greenbacks come forth from the holes 
in the ground which he had dug. To keep his lambs 
from bleating Cox has issued an oil production receipt 
that calls for the payment of fifty per cent of the pro- 
duction on the certificates until their holders receive the 
equivalent of ten dollars on every dollar invested. By 
this sort of financial gymnastics Cox figures out for 
them a profit of 1000% and if this is not enough he points 
out how the. advance in the value of the stock would 
net another 1000 per cent. Yet this sky blue pilot has 
no trouble finding people foolish enough to believe in 
this buncombe. 


A Somersaulter Himself. 


The prediction of the market tipsters that certain peace 
stocks were bound to advance has gotten so much on 
the nerves of W. A. Fennell of Buffalo, N. Y., that he 
has replied with a tirade against these common enemies 
of the people. He tears their claims to smithereens ‘and 
when he has finished and his anger cools down he glides 
softly into telling his clients all about his particular oil 
stock which they should buy instead of stocks of the 
wicked tipsters. But we can see little difference between 
his claims and those whom he so violently attacks. And 
this method of assault seems to be the latest fad among 
the blue sky promoters. It deludes some people, but the 
wise man remembers the story of how birds flock to- 
gether and just smiles when he reads such blarney. 


The Last Sad Rites. 

All mourners are requested to gather around the bier 
of the Williams Chemical Corporation while the official 
undertaker, the receiver appointed by the court, performs 
the last rites. This was the weakly offspring brought 
into the world by Paul Newman & Co., who claimed that 
it would enrich all those who had a little money to help 
raise it. The company intended to manufacture chemicals, 
but it turned out that it could not survive the chemical 
hot air injected into it by Newman himself. 


The Influenza as an Ally. 


Promoters who are being taxed by theit clients to 
explain why they have not made good on ther exag- 
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gerated claims are putting the blame on influenza. The 
epidemic, they assert, has interfered with the develop- 
ment of their enterprises. They are using this excuse 
liberally as an alibi, but it will not hold. The day will 
come when they must account for the deceptions they 
have practiced. 


Still Pushing Ahead. 


With the various promoters of the W. P. Williams Oil 
Corporation of Irvine, Ky., the business of selling its 
stock has become somewhat perpetual in its nature. 
Great stress is laid upon the consistent dividend record 
of the company, which in number paid already amounts 
to the thirteenth monthly disbursement. There is one 
question which so far has not been answered and that is 
why such a presumably prosperous oil company must 
keep on raising money and paying brokers a big com- 
mission to get it when it is in such a flourishing condi- 
tion. But the answer might be found in an accurate 
financial statement—but that is not forthcoming. 


More Cash, Please. 


Again comes the request from the Consolidated Wil- 
shire Mining Co. for another cash assessment on the 
stock. In wanting cash the profiteering disciple of social- 
ism, Gaylord Wilshire, has an insatiable appetite. As 
far as we can reckon he has been coming to his stock- 
holders for more than five years with the same old plea 
of “more cash, please.” As long as they respond he 
will continue this old game of his. 


A Fast Calculator. 

Evidently it did not take more than a sheet of paper 
and a lead pencil to figure out the possible profits the 
Production Meter Co. would make after it is once es- 
tablished on a production basis. The total arrived at by the 
process of multiplication is more than $8,000,000 in five 
vears. All this is based on a profit of $25 on each ma- 
chine. To date no machines are made, as far as we can 
learn, for the promoters are busy raising the necessary 
cash. They say little about how all this business is 
going to be obtained. They are counting their chickens 
even before there are eggs out of which they can be 
hatched. 


Some Well, by Jingo! 

As a climax to the drive to sell stock the promoters of 
the Duke-Leon Oil Co. say that when it brings in a ten 
thousand barrel well it should pay dividends on its 
$100,000 capital at the rate of 1,500% monthly. Some 
well! Still they are not found so readily. The company 
claims its stock is being sold through the banks. Any 
banker who invests his money on such claims as a basis 
for his investment must stil learn considerable about the 
art of conservative investments. 


Receiver for George Graham Rice. 


Judge Manton has granted the petitioning creditors of 
George Graham Rice for the appointment of a receiver. 
This has been done and the tricky manipulator will now 
have to submit his assets to the scrutinizing eyes of a 
guardian of the court. But we fear the creditors have 
little chance to recover any money. Men like Rice leave 
little for salvage. 


A Gas Attack Checked. 

Through the activities of New York City’s aggressive 
Assistant District Attorney, Edward’S. Brogan, the hot 
air raid upon investors’ money engineered by Broughton 
Brandenberg for the Eastern Bond & Securities Company 
has been effectively checked. Brandenberg apparently 
was doing a flourishing business by selling stock of the 
New Methods Molding and Metals Corporation. He was 
using soldiers as his stock salesmen, mixing a little pa- 
triotism with materialism. Brandenberg was convicted 
in 1911 for the crime of forgery. Brogan’s detectives raided 
Brandenberg’s stock-selling factory, much to the latter’s 
surprise, and the Grand Jury expects soon to hear evi- 
dence of his financial operations. 
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DIVIDENDS DECLARED FEBRUARY 7th-14th. 


Rate Stock of 

P. C. Period. Record. Payable 
Amer Cotton Oil com........... 1 Q Feb. 15 Mar. 1 
Amer Ba@iater pl... ..ccccccces 1% Q Feb. 6 Feb. 15 
Amer Radiator com...........+s é Q Mar. 22 Mar. 31 
Amer Smelting & Refining pfd... 1% Q Feb. 11 Mar. 1 
 -_. ea i, Q Feb. 15 Apr. 1 
Amer TobaccO COM..........cee. 5 Q Feb. 15 Apr. 1 
Amer Window Glass............. 8% Ss Feb. 19 Mar. 1 
co ee 2 Q Feb. 14 Mar. 1 
SN ET ONS Sb dd cc ceadecwe 1% Q Feb. 20 Mar. 1 
Crescent Pipe Line.............. 7d5e Q Feb. 20 Mar. 15 
PR WE Oa 6k pcb bndecd eae kene 1% Q Feb. 15 Mar. 1 
Detroit United Railway.......... $2 Q Feb. 13 Mar. 1 
Harb-Walker Refractories com... 1% Q Feb. 19 Mar. 1 
Hartman Corporation ........... 1% Q Feb. 20 Mar. 1 
Homestake Mining ........ccecee M Feb. 20 Feb. 25 
Kings Co Electric Light & Power. ; Q Feb. 14 Mar. 1 
National Cloak & Suit pfd........ Q Feb. 21 Mar. 1 
Niles-Bement-Pond pfd .......... i Q Feb. 26 Feb. 20 
Porto-Rican-American Tobacco... 3 Q Feb. 15 Mar. 6 
Studebaker Corporation pfd...... 1% Q Feb. 20 Mar. 1 
Studebaker Corpoartion com..... Q Feb. 20 Mar. 1 
United Cigar Stores of America pfd 1% Q Feb. 28 Mar. 15 
United Dyewood Corp pfd........ 1% Q Mar. 14 Apr. 1 
United Dyewood Corp pfd........ 1 Q June 14 July 1 
United Dyewood Corp pfd........ 1% Q Sept.13 Oct. 1 
United Dyewood Corp pfd...... Te 1% Q Dec. 13 Jan. 2, ’20 

Extra Dividends. 
American Radiator com ext...... 4 et Mar, 22 Apr. 1 
Rate Increased. 

Standard Oil of New York........ $4 Q Feb. 21 Mar. 15 


Increased from $3 Q. 


Rate Reduced. 


Amer Smelting & Refining com. 1 Q Feb. 26 Mar. 15 
Reduced from 1¥%% Q. 


Niles-Bement-Pond com ......... 21% Q Mar. 1 Mar. 20 
Reduced from 3% Q ° 


Previous Announcements Revised. 


Gootpick GB WP). mEb. 2. cccccvccses 1% Q Mar. 21 Apr. 1 

Gog Cae BE Bes cecccsccecees 1% Q June 20 July 1 

Goodrich (B F) com........... eee Q May 5 May 15 

Hercules Powder com............ 1% Q Feb. 5 Feb. 15 

Woolworth (F W) com........... 2 Q Feb. 1 Mar. 1 
= * * 


THE OLD WAR STOCKS HOLD FIRMLY. 


What is it, Wall Street has been asking again, that 
holds up the once booming war stocks in the outside 
market? The booming character of these stocks has, of 
course, departed, and they have been extremely dull, but 
stocks like American Brass, Atlas Powder, E. W. Bliss, 
Canadian Explosives, Colt’s Arms Co., Dupont Powder, 
Hercules Powder and the like, are away above the levels 


of the peace era four and a half years ago. This in itself 
should be a warning to shareholders, who are probably 
facing an era of peace and limitation of armanents the 
like of which history has never before seen, and conse- 
quently of lean profits unless these corporations shall be 
able to shift their operations into production of materials- 
that will be in demand that must necessarily be of a non- 
militant character. The question therefore resolves itself 
down to genius of management and ability to so utilize 
plant facilities on an economical basis and reduce write- 
offs for war expenditures to a minimum. 


* * * 


REPUBLIC STEEL RESISTS BAD NEWS. 
Republic Steel was more active and in better demand 
last week, a sold-out condition of the market indicated by 
a scarcity of offerings. A sharp reduction in earnings is 
forecasted for the first quarter of 1919, but no change of 
dividend on the common stock. Bar iron prices have 


‘again been reduced and this has stimulated business con- 


siderably. 

The steel interests have had a great deal of encourage- 
ment from the visits of numerous foreigners to the steel 
centres, where they are making many inquiries as to 
prices and ability to make prompt shipments if large 
orders are given. 





w@- Subscribers’ Free Advice Service 
Postage Must Accompany Each Inquiry — 


The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the full 
corporate name of the corporation about whose securities 
information is desired must be given. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegrainu. 


POSTAGE POSITIVELY MUST BE ENCLOp=D 
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Unlisted Securities Department 


Readers of The Financial World can list in this department such Unlisted and Inactive Securities that they 


want to buy or sell. 
between readers. 
will apear in the following issue. 


Address all correspondence to Manager, Unlisted Securities Department, 


New York City. 


If interested in others’ listings, write to our A 
Right reserved to exclude securities which, 
The Financial World, 29 Broadway, 


The service is without cost, and should save F me money. Listings are not interchangeable 
vertisers. Listings reaching us by Thursday 


in our opinion, are unsound. 





Want to Buy Bonds 





Brazil Tr, Lt & Pr 6s, 1919, $5 yg No. 890. 
Cent Ark Ry & Lt 5s, 1928 ; No. 1086. 
Chicago Utilities 1st 5s, $3500. N No. 1073. 
City of Montreal 6s, =, $100,000 ; No. 1095. 
Colo Ry 4s, $5,000;. 1071. 

Int Trac Coll 4s, $25,000 : No. 1078. 
International Water Co 5s, $5,000; No. 1096. 
— (Mo) Water Co 1st 5s, $3,000 ; No. 


Montreal Tramway 6s, 1919, $20,000: No. 890. 

Niagara Falls Pr Rfdg és, 1982, $10,000, 
No. 1078. 

Scioto Valley Trac 5s, $2,000; No. 1071. 

Southwestern Pr & Lt Ist lien, 5s, 1943, 
$5,000; No. 906. 

The A Jergens Co 7s, 1921, $5,000; No. 1075. 

The A Jergens Co 7s, 1922’ $5,000 ; No. 1075. 

The A Jergens Co 7s, 1923, $10,000; No. 1075. 

Un Heat Lt & Pr 6s, 1920, $5,000 ; No. 1075. 


Want to Sell Bonds 





Aches, Beeselt, Condit deb 6s, 1923, $15,000 ; 


Balto & Ohio p 1 3%s reg, $1,000; No. 1066. 

angor & Aroostook R - tL Mtg Washburn 
Ext 5s, 1939, $2,000; 906. 

Buffalo Gas & Elec 6s, 310.000 No. 1078. 

Buffalo Ry con 5s, $10,000 ; No. 1078. 

Cinti, Newport & Covington 2a mtge 5s, 1922, 

000 ; No. 1075. 

Certificate of Deposit oases City, Mex & 
Orient Ry Co, $1,000; eas 

Chic Utilities 1st 53s A, $25,000; . 1073. 

Columbia & Montour Ei ist 5s, iots: No. 906. 

a of Canada 5s, 1922, $100,000 ; No. 


Georgia Elec Lt 5s, 1930, $1,000; No. 800. 

Houston Texas Co 5s, 1932, $1 0,000 ; No. 1066. 

— Lt, Ht & Pr Ast 5s, $1,000, 1922; No. 

Louisville Gas & Elec 7% note, 1920, $100; 
No. 946. 

Marshall Lt Ht & Pr 1st Mtge ° b%o sink fund 
gold bd, 1935, $1,000; No. 

Minn, Minn City 4s, 1939, $10,000 ; No. 1066. 


Montgomery Trans Co, $1, 500; No. 1001. 
Mo & Southeast Util Co Ist mtg 6s; No. 1076. 


National Sec Corp p 1 6s, 1924, $5,000; No. 23. 


National Sec Corp deb 6s, 1943, $1,000; No. 23 
National Sec Corp inc 6s, 1944, $3,000; No. 23. 


es oer (es) Street Ry list 5s, 1927, 

New Brunsw’k Pr Co 5s, 1987, 5 bds ; i Be, 890. 

N Y Susq & W ref 5s, 1937, $5,000 No. 1066. 

Northern Maine Seaport First Railroad & 
Term 5s, 1925, $5,000; No. 906. 

Non Ont Lt & Pr 6s, 1931, $30,000 ; No. 890. 

Omaha & Council Biufts S Rys Co Ist & Cons 
5% gold bd, 1928, $2,000; No. 1087. 

— Ser Realty Corp of N J, 15 bonds; No. 


060. 
Rutl’d Ry, Lt & Pr 5s, ’46, $10,000; No. 1091. 
Seattle Port Wash 5s, 1954, $5,000 ; No. 1066. 
School District of City of Cincinnati 3s, 
1945, 500 bonds; No. 1074. 
Southwestern Pr & Lt ist lien 5s, 19438, $5,- 
000; No. 906. 


0. 
St Lawrence Pulp & Lum 6s, 1933, $25,000; 
No. 890. 


Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Twin States Gas & Elec Ist & ref Mtge 5% 
gold bd, $1,000; No. 1087. 

Union Elec a & Pr St L Coll Tr 6s, 1920, 
$5,000 ; 1061. 

United Lt 7 Ry 1st & ref 5% gold bd, 1932, 
$2,000; No. 1087. 

Virginian Pr 1st & coll Tr Mtge 5% gold bd, 
1942, $1,000; No. 1087. 

Wichita BOvO: ‘. Northwestern Ist mtg 5s, 

, $5,000; No. 906. 


Want to Buy Stocks 





Anderson Cotton Mills com, Fn me: No. 1096. 
Art Metal Works, 10 shs 321 
Barnhart Bros & ’spindler ise pfd, 15 shs ; No. 


1068. 
Burt Olney Canning Co pfd, 25 shs; No. 1066. 
Clev & Pitts 108 Gtd Betterment R R Stk, 50 
shs; No. 
Clinton ineur a 200 shs; No. 1096. 
Coal & Iron Natl Bank, 100 shs; No. 1080. 
Douglas Pkg Co, Rochester, N Y, com, 10 
shs; pfd, 10 shs; No, 1077. 
Dunean Mills pfd, 50 shs; No. 1096. 
Eagle & Phenix Mills, 100 shs; No. 1096. 
Everett Heanery & Co, 10 shs; No. 2001. - 
Guenther Publishing, 10 shs; No. 1090. 
Henrietta Mills, 250 shs; No. 1096. 
La Salle Ext Univer, 10 shs; No. 1064. 


7. ~S Ext Univer com, 5 shs; pfd, 5 shs; pfd, 17% 
1097. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lockwood Co, 50 shs ; No. 1096. 


Middle West Utilities scrip div, $500; No. 88, 

Nashawena Mills, 100 shs; No. 1006. 

New England Co com, 100 shs; 2d pfd, 100 
shs; No. 1081. 

New England Co 2d pfd, 100 shs; No. 1081. 

oe Power Co pfd, 100 shs; No. 


Niagara Falls Pr com, 100 shs; No. 1078. 
~ Textile com, 50 shs, pfd, 50 shs; No. 


096. 
Royal Baking Powder, 65 shs; No. 167. 


United Lt & Rys com, 3 shs; No. 310. 
Western Pr Corp com, 30 shs; No. 1083. 


Want to Sell Stocks 





Amer Flexible Bolt Co, 100 shs; No. 1002. 
— League Base Ball Club, 100 shs; 
te) 

California Warehouse Co Capital Stk, Los 
Angeles, 20 shs; No. 796. 

Central Maine Pr com, 10 shs; No. 1084. 

Chicago Bonding & Ins, 2 shs; No. 1071. 

Chicago Sub Gas & El Lt com, 2 shs; pfd, 8 
shs; No. 1070. 

Chic Util Co of Chic com, 210 shs; No. 1073. 

Commonwealth Gas & Elec voting Tr Cert, 
20 shs; No. 1084. 

Continental Refining Co com, 50 shs; pfd, 80 
shs; No. 1023. 

Continental Gas & Elec pfd, 25 shs; No. 800. 

Corliss Gas Eng Co, Minn, 10 shs; No. 1079. 

E Coast Fisheries Co com, 50 shs; pfd, 10 
shs; No. 1067. 

Empire Tire & Rubber com, 20 shs; No. 1094. 

Guenther Pub pfd, 10 shs; No. 1050. 

Knox Hat Co Ist pfd, 7%, 100 shs; No. 1069. 

McCaskey Reg Co Ist pfd, 7%, 10 shs; 2d 
pfd, 10 shs; No. 358. 

Mutual Film Stock com, 1 sh; No. 310. 

Norwegian Amer Line, 5 shs: No. 1066. 

Ohio Natl Life, 50 shs; No. 1071. 

Ohio Service pfd, 25 shs; No. 1071. 

Old Colony Gas Co com, 40 shs; No. 1092. 

Southern Util Co pfd, 10 shs; No. 1084. 

United Dyewouu, 16 shs; No. 167. 

United States Mortgage Co com, 2 shs; No. 


United Theatre Equip Corp com, 52% shs; 
shs; No. 1063. 

Utilities Securities pfd, 10 shs; No. 1084. 
Willys-Overland non-conv pra, 5 shs; No. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Union El Lt & Pr 4s, 1982.. 


- 91% £94 Mark C. Steinberg & Co. 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 
Abset, G, GA GPrcccccccccces 4.45 basis 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. 


Firm. 


Harris, Forbes & Co. 


B. Leach & Co. 








United Lt & Rys ref 5s, 


United Rys of St L 4s, 1934. 49% 


32.. 86 88 H. F. McConnell & Co. 


50% Mark C. Steinberg & Co. 





Public Utility Stocks. 





Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. 
Boston, Mass, reg 44s, "60... 4.20 basis Harris, Forbes & Co. Name. Bid. Asked. Firm. 
City of Bayonne, N J, 5s. 4.65 basis B. J. Van Ingen & Co. Am Gas & Elec com........ 100 102 H. F. McConnell & Co. 
Clay Co, lowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. Am Gas & Elec pfd......... 43 44 H. F. McConnell & Co. 
Cleveland, O, reg 444s, <r... 4.40 basis Harris, Forbes & Co, Am Lt & Trac com.......... 242 245 Claude Meeker. 
Hoboken, N J, 58.......000. 4.35 basis B. J. Van Ingen & Co. Dah BA & THRO GOB. 6 occ cisces 9844 100 Claude Meeker. 
Houston Wharf 5s, >r....... 4.70 basis A. B. Leach & Co. Am Lt & Trac com......... 42 44 H. F. McConnell & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Am Lt & Trac pfd........... 98%, 100 H. F. McConnell & Co. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Ame EA & TIAS GUM. ccvcccsecc 236 239 M. Lachenbruch & Co. 
Omaha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Bie Fe BS Gs isn ceeccccs 57 61 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Cities Service com.......... 315 318 Claude Meeker. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Cities Service pfd........... 80% 81 Claude Meeker. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. Cities Service com.......... 315 316 H. F. McConnell & Co. 
Wildwood, N J, sewer 414s, sr 4.75 basis A. B. Leach & Cities Service pfd.......... 80 81 H. F. McConnell & Co. 
Yonkers, N Y, reg 4%s, sr.. 4.30basis Harris, Forbes & Co. Pac Gas & Elec com........ 51 52 Claude Meeker. 
oe _ 2 _ ee = . 4 oe yo 
f o ac Gas SS eae . Fr onn 1 
Railroad and Industrial Bonds. Republic Ry & Lt com...... 16 17 Claude Meeker. 
Name. Bid. Asked. Firm. Republic Ry & Lt pfd....... 54 Claude Meeker. 
Advance Rumley 6s, 1925.. 97 M. Lachenbruch & Co. Tenn Ry, Lt & Pr com...... 3 ‘3% Claude Meeker. 
Baldwin Loco 5s, 1940...... 99% 101 M. Lachenbruch & Co. Tenn Ry, Lt & Pr pfd...... 13 14% Claude Meeker. 
Buffalo & Susquehanna 4s.. e 76 M. Lachenbruch & Co. United Lt & Rys com....... 36 38 H. F. McConnell & Co. 
Consolidation Coal 5s, 3000. 93 M. Lachenbruch & Co. United Lt & Rys er 69 71 H. F. McConnell & Oo. 
Gillette Safety pe 6s. "182 - > ——- ? = Ind al aM 7 Stock 
Hudson Navigation 6s...... M. chenbruc . ndustri an iscellaneous Stocks. 
Peerless Tr & Motor 6s..... 86 88 M. Lachenbruch & Co. ws Bid. Asked ve 
Richmond-Wash 4s, 1943.... 82 86 M. Lachenbruch & Co. on 115. 120 Mark Cc. s — 
Sinclair Gulf 6s, 1943...... 87 90  M. Lachenbruch & Co. yo Be I gg at totais 35 a,’ —_— erg & Co. 
Taylor-Wh I & S 6s, 1942.. 93 97  M. Lachenbruch & Co. B - he ‘Add Mach seccece 047259 Me be - Leopold & Co. 
UB Steol tat 5s, 1051, .....102 104M. Eachenbruch & Go. ‘Hurroughs Add Mach.-..--.24% 252M. Lachenbruch & Go. 
West Va & Pitts 4s, 1990.. 3 M. Lachenbruch & Co. Chicago Ry Equipment...... 102 105 Mark C. Steinberg & Co. 
pre ee oon. = Breitung & Co. 
. sas Consolidated Coal .......... Mark C. Steinberg & Co. 
Public Utility Bonds. Curtiss Aeroplane pfd....... 40 50 M. Lachenbruch & 4 & Co. 
Name. Bid. Asked. Firm. Fairbanks Morse pfd........ 96 98 James M. Leopold & Co. 
Am Gas & Elec 6s, 1921.... 85 87 H. F. McConnell & Co. Gillette Safety Razor........ 129 131 Breitung & Co. 
Am Pub Utilities 5s, 1944... 73 76 H. F. McConnell & Co. Griffin Wheel pfd........... 93 97 James M. Leopold & Co. 
Am W W & Elec 5s, 1934... 67 70 H. F. McConnell & Co. International Motor Tr com. 25 30 M. Lachenbruch & Co. 
DB F Fm, Sees ccncvccavces i” 81% M. Lachenbruch & Co. Kirby Lumber com.......... 24 26 Breitung & Co. 
Cities Service deb ie a: 128 H. F. McConnell & Co. Kirby Lumber pfd......... 90 95 Breitung & Co. 
Cities Fuel & Pr 6s, ot 99 H. F. McConnell & Co. National Candy com........ 71 73 Mark C. Steinberg & Co. 
Cleveland Rys Ist bee crt 96 M. Lachenbruch & Co. National Candy 2d pfd...... 944%, 96 Mark C, Steinberg & Co. 
Detroit Ed conv is, 1928.. 108 109 M enbruch & Co. N Y & Hond Rosario........ 10 11 James M. Leopold & Co. 
Laclede Gas ist 5s, 1034.... 99 100 Mark C. Steinberg & Co. St L, Rky Mt & Pac com.... 41 43 ye» C. Steinberg & Co. 
Laclede Gas r & ex 5s, 1934. 93 95 Mark C. Steinberg & Co. Todd Shipyards ............ 107 Lachenbrueh & Co. 
Lone StaF Gas... .cvevececcee 167 173 Breitung &, Co. Un Buffalo Mills Co 1st pfd..108 me Botton & Co. 
Okla Gas & Elec 6s, ‘isio.. . 90 97 M. Lachenbruch & Co. Un Buffalo Mills Co 2d pfd.. 30 és Spiller & Co. 
St Louis Transit 5s, 1924.... 46 47 Mark C. Steinberg & Co. Western Cartridge ......... 250 300 Mark C. Steinberg & Co. 
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February 17, 1919 


Bank Expert. 


The exceedingly high rates of taxation which have been 
imposed by the new Revenue Act make it especially im- 
portant that accuracy be observed in preparation of tax 
returns to the Internal Revenue Department. 
new income tax rates ranging from 6 per cent., the lowest, 
to 77 per cent., the highest, the failure to include any part 
of the taxable income or allow for all proper deductions 
will affect materially the amount of tax to be paid. There 
are two rates of tax—the normal and the graduated surtax, 
the assessment being more simplified in the 1919 act, 
which covers income for the year 1918. 

Morris F. Frey, Tax Consultant of the Guaranty Trust 
Co., of New York City, has prepared two tables of taxes 
under the new law which should prove of help to tax- 
payers subject to the terms of the new Act. 

“The normal tax for 1918 has been increased to 6 per cent. on the 


first $4,000 of net income in excess of the credits allowed and 12 per 
cent. of the amount above $4,000. These rates apply to citizens and 


NEW PERSONAL INCOME TAX RATES. 
Method for Computing as Prepared by a New York 


THE FINANCIAL WORLD 


With the 


He says: 


residents of the United States, non-resident aliens being subject to a 


normal tax of 12 per cent. on.net income derived from sources 
within the United States in excess of the credits allowed by law. 
The graduated surtax applies to net income in excess of $5,000, and 
the rates range from 1 per cent. to 65 per cent. 
shows the rates of tax for 1918 and the percentage of increase of 
1918 taxes over those collected on similar incomes under the 1917 


taxes: 
Rate of +Rate 
Net Income Normal of 
Tax Surtax 
(Per Cent) (Per Cent) 

EE at 6 oa 

MED n:Ale diese cedaie 6 

PPP cere 6 
Serres 6 1 
ML bceé086 e6ken 2 2 
err re 12 3 
BE c0ned s6seses 12 4 
EL AS id 65rd 5. dca0e 12 5 
hi s-055-0 eee e a2 6 
ER 66.650 60.6.5.0'05:4 < 12 7 
ee ee 12 8 
MR Akc6k 6 -a0008 12 9 
Meck 2.30.4 mace 12 10 
SEE ays 12 11 
NG ars dci'e 0,85 6.8 12 12 
ore 12 ‘ 13 
iB chiaéckbvaava as 12 14 
Satis Sac aig, 12 15 
Ere re oe: 2 16 
5 6. 5-60: 0 4dlore ib 12 17 
MINK .b6.60.0s.caepes rs 18 
SEG er ara 12 19 
SE ree 2 20 
SS er a 12 21 
RR 12 22 
BS Tbk cio wiadiedoace 12 23 
EE eee 12 24 
WN So Atco: ts cemree 2 25 
Re 12 26 
ee 12 27 
ee 2 28 
eer 12 29 
re 12 30 

Sk Sis sk6cooes 0) enerih 12 i 

SE Pare 12 4 


Gross income 


SOCCER COE LO $35,000 
DIVIGOMED 6..06ccsn es ctsdsereceeves 5,000 
The table below Interest (Liberty bonds, taxable)..... 1,000 
reer rey rr rr rere 5,000) 
Batate of John Doe.....ccccccccccs 3,000 
— eer DEERE Fii.-o sn kd0ead.sbenedaancmembensceenase $49,000 
Tax 1917 Deductions : 
Income Tax eee a Oe Pee $5,000 
(Per Cent) — teen eee eee e ee eneeee eee eeaenees = 
$60 200 OT OUIRTIOE occ 6s cc vccdcvccsvececese 5 
120 SE oii 5d danse den eededs 1,000 
180 125 BeOOT GHENIS GAN ibis dco tcsccccesseses 500 
pos ee UNE sii skcisncecenincicomeuseuoaen $9,000 
<a - Net income, subject to surtax...... ........ $40,000 
—_ Credits: 
2030 EEO POPC E Oe LETT ee $5,000 
2 630 122 POPRGAT SHOTIDCION, 65c.o.cssscccedecess 2, 
3/050 i Exemption, five dependent children.. 1,000 
3'490 sl Interest on Liberty bonds........ re 1,000 
3,950 Hi ee. ae 
4,430 nies tan , ; : 3 
4.930 107 ncome subject to normal tax................ $31,000 
Heo gg Normal tax 
6500 DE Oe OS OP BOE ko cccsncsnsncncs $240 
7'130 $20 OOO Ot TS POP GONE. ooo. cc sccceccce 3,240 
Sees 116 iS | $3,480 
8'990 este Diet GEE 5 6.60 as 00 taisnigs 60 3,410 
99 ar Bere ci) 
Ba n4 eae WR COE. oii be 465556600 286454 60 psoas Seem $6,890. 
=. 121 “A question which in many cases has caused confusion 
12°490 is the amount of the exemption allowed where the status- 
OF ° . ° e e 
bey — of an individual has changed during the taxable year. 
14,830 118 The department has ruled in such cases that the status 
16490 gee at the end of the taxable year will govern the amount of 
isan the exemption.” 


conc 33 19,130 115 
one ae 34 20,050 oe 
sank, 35 20,990 

re 36 21,950 

bat a 37 22,930 daaih 
vere 38 23,930 117 
- 2 39 24,950 deica 
e racthccl 40 25,990 

nhece ae 41 27,050 

eee 2 28,130 

rere 43 29,230 

isa ae 44 30,350 

Lye 45 31,490 

ree 46 32,650 

we 12 47 33,830 ope 
nek ae 48 35,030 116 
a 52 67,030 111 
i 12 56 101,030 105 
is aye 60 173,030 86 
aera ae 63 323,030 67 
ee 64 703 080 47 
ore 635 


*Personal exemption, $2,000. 
+Rate applies to installments between amounts in first column. 
“In the following statement of the tax of a married 
person with five dependent children, the method of deter- 
mining the amount of income subject to normal tax and 
to the surtax is clearly set forth. 








INVESTMENT AND FINANCIAL NOTES 
_ The Guaranty Trust Co. of New York 
in the trust company’s: February cir- 
cular of investment recommendations 
presents a comprehensive list of Gov- 
ernment, municipal, railroad and mis- 
cellaneous bonds or notes with a yield 
from as low as 3.55 per cent. to as high 
as 7 per cent. 

George H. Burr Co., of New York, 
have opened bond departments in their 
San Francisco and Seattle offices under 
the management of Mr. Haskell S, Hall, 
formerly of the Boston office of the 
National City Co. 

The statistical department of Hughes 
& Drier, 50 Broad St., New York, have 
prepared for distribution a booklet en- 
titled “Silver and Mexico,” touching 
upon readjustment conditions between 
the United States and Mexico, and giv- 
ing important facts about Mexican min- 
Ing and modern mines of Mexico in 
a relation to the future supply of 
Silver, 

The Asia Banking Corporation has 
opened its New York office at 66 Lib- 
erty St. The head office in the Orient 
is at Shanghai, and other branches are 
being opened at Hankow, Pekin, Tien- 
tsin, Changsha, Harbin and Vladivos- 
tok, The organizers and shareholders 
of the corporation are the following 
hanks: Guaranty Trust Co. of New 
York, Bankers Trust Co., New York 
City; Mercantile Bank of the Americas, 
New York City; First National Bank of 
Portland, Ore.; National Bank of Com- 
merce of Seattle, Wash.; Anglo and 
London, Paris National Bank of San 
Francisco. Charles H. Sabin is presi- 
dent of the Asia Banking Corporation. 

_ William West & Co., 27 Pine St., New 
York, have prepared a diversified list 





of bonds for February investment, with 
yields ranging from 5% to 7 per cent. 

Chandler & Co., Inc., New .York and 
Philadelphia, and the Central Trust Co. 
of Illinois, announce that the issue_of 
$750,000 Troy Laundry Machinery _Co., 
Ltd., Serial 7 per cent. Sinking Fund 
Gold Notes recently purchased by them 
has been sold. The notes, which mature 
serially Jan. 1, 1920 to 1926, were of- 
fered on an average 7.35 per cent. basis. 

Report of the Detroit United Rail- 
way for the year ended with last De- 
cember, which was made public yester- 
day, showed a surplus, after interest 
charges and reserves for depreciation 
and Federal taxes, of $1,344,584, equiva- 
lent to $8.96 a share earned on the 
$15,000 stock. In the preceding year 
$9.80 a share was earned on $12,500,000 
stock. 

The Buckeye Pipe Line Co. reports 
net earnings of $1,715,361 in 1918, a de- 
cline of $674,278 from the previcus year. 
In paying dividends of $1,800,000, sur- 
plus was drawn upon to the extent of 
$84,639. In 1917 there was a surplus 
after dividend of $480,083. ’ 

There have been persistent rumors in 
the Wall Street district that the two 
bondholders’ committee of the United 
Railroads of San Francisco are near an 
agreement for a reorganization of that 
company. Mason B, Starring, president 
of the United States Railways Invest- 
ment Co., is on his way to San Fran- 
cisco, and when he arrives there he 
will straighten out some _ difficulties 
which have held back the plan. 

Contrary to expectation, the proposal 
to increase the commission rates on the 
New York Stock Exchange was not 
acted upon by the board of governors 
at its meeting last week, but, owing to 


the desire to give further study to some 
details deceision was deferred. The 
understanding is that it will be discus- 
sed by the governors next month. 

An issue of $1,000,000 5 per cent. farm 
loan bonds of the Liberty Joint Stock 
Land Bank (Salina, Kan.), due Novem- 
ber 1, 1938, and optional on and after 
Nov. 1, 1923, is being offered as the 
third instalment of approximately $3,- 
500,000 of these bonds that the bank 
contemplates issuing in a year’s time. 
The preceding issues totaled $2,000,000. 
The offering is at 101% and interest, to 
yield 4.65 per cent. to the optional per- 
iod and 5 per cent. thereafter. 


OHIO UTILITIES GAINS IN 1918. 

The Ohio Utilities Co. reports earn- 
ings for year ending Dec. 31, 1918, as 
follows: Gross, $488,743.16; net, $201,- 
473.91. This is an increase over the 
figures for the same date of 1917 of 
$284,827.45 in gross earnings and $84,- 
995.06 in net varnings. The net earn- 
ings are Over :our times the interest 
charges on the bonds, 





The 5-Unit Investment Plan. 


A departure from the ordinary form 
of offering securities is presented in 
the 5-Unit Plan, of Morton Lachen- 
bruch & Co., Equitable Building, New 
York City, which conjoins five shares 
of stock of five corporations engaged 
in five distinct industries, operating in 
five different localities, with the idea 
of participating in small percentages 
in the development of a number of 
fields rather than concentrating in one 
activity, so as to insure an average 
yield on the entire block of approx- 
imately ten per cent. 
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BUYING AND 
SELLING MART 


Classified Offerings. 


Readers, Attention! 


We have been prom: to organize this 
BUYING AND iG MART for 
Classified Offerings because THE FINAN- 
CIAL WORLD is indispu a medium 
of wealthy ie. It has an audience 
among thousands of manufacturers, mer- 
chants and wealthy investors and we 

advertise 





(securities 

ex erein. This exclusive clien- 
e of THE FINANCIAL WORLD makes 
the cost ad in Department 
ie at 25c. per line, or $3.50 


most 
inch. Minimum space, four lines. 
Riail all orders to reach us by Friday for 


Monday’s issue. 
THE FINANCIAL WORLD 








29 Broad-vay New York City 
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COAL LAND AND MINES 


COAL MINE FOR SALE.—7,000 acres of 
coal rights, 1,500 acres of surface in fee- 
simple in Southern Illinois, near Shawnee- 
town. Entire 7,000 acres underlaid with 
over 25 feet of coal in workable seams in 
vertical section of about 800 feet, seams 
averaging 100 feet apart. Four-compartment 
shaft, 185 feet deep, sunk through four-foot 
seam at 60 feet and five-foot seam at bot- 
tom. Railroad right-of-way graded to Ohio 
River and connection with B. & O. and 
L. N. RR. systems. Brick buildings for resi- 
dences, and ers’ houses. Riparian rights, 
and timber in sufficient quantity for opera- 
tion. Full on application to 
J. BURCH YDEN, Owensboro, Ky. 





FOR SALE.—Fifty acres of the very best 
lead and carbonate zinc. ut 15 carloads 
ready for ee. A sacrifice sale of the 


best small pr ition in the South. 
HARRIS ANDERSO ., Kingsport, Tenn. 


FOR SALE, at a bargain, 24,000 acres coal, 
timber and a tural land, with mine 
—— and sawmills; coal ex 

» and unexcelled for export; also a 
domestic, steam and gas coal; favorable 
fretehe rates; land suitable for colonization ; 
loca’ in 





Alabama, 66 miles from Chat- 
tanooga, Tenn. F. D. PIERCE, Bridgeport, 





FORDS START EASY IN COLD WEATHER 
with our new 1919 carburetors. 34 miles per 
gallon. Use cheapest gasoline or half kero- 
sene. power. Styles for any mo- 
Big — = A, . Attach it oa. 

oney back guarantee. 
30 days? ‘AIR-FRICTION CARBU- 
RETOR CO., 643 Madison, Dayton, O. 





LET US INCORPORATE your business. 
Capital secured for meritorious enterprises. 
Herbert, 60 Webster Bldg., Chicago, Ill. 





160-ACRE FARM.—One of the best; I got one 
$8,000 crop and several other ones, last 
season would Puy interest on 000 ; I have 
the MUCK and SILT and SANDY LOAM soil; 
grows as good s as any farm in this 
State; lots of buildings, and good es 3 


n 
rice half cash. E. L. GANDY, 
No. 3, Milter. N. J. 


TOO MUCH PESSIMISM, 

E. W. Wagner & Co., members of the 
New York Stock Exchange, have issued 
this optimistic note, written by E. W. 
Hensley: 

“While many business men, financiers 
and others whose opinions are worthy 
of respect openly declare they are at 
sea, one cannot become steeped in pes- 
simism with the knowledge that the 
majority of men of responsibility and 
integrity are keen to get into peace 
pursuits as soon as possible. We must 
not forget that we in the United States 
are rich beyond the dreams of avarice. 
We have the bulk of the world’s gold 
supply. We are a great creditor nation, 
whereas before the war we were u 
debtor nation. Our wealth per capita 
has grown from $36 to $56 since 1914. 
We have a great surplus of food, cot- 
ton, copper, steel and in fact almost 
everything the world wants and which 
the world is practically without. Rus- 
sia in normal times raised greater 
wheat and rye crops than the United 
States and always had a large export- 
able surplus, There is now no Russian 
surplus of grain to compete with our 
surplus and not likely to be for several 
years, Future building operations in 
the United States as well as all over the 
world promise to, become a predominant 
factor. 

“It is my impression that we are now 
in the last stages of the most unfavor- 
able development in the readjustment 
period and I believe we will see a defi- 
nite turn in affairs not later than the 
end of March.” 
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ANNOUNCEMENT 





We wish to announce that our New York clients can now 
call our Boston Office without extra charge. 


Telephone: Canal 1674 


We feel that with installation of this direct telephone the 
service we can render you in the execution of LISTED 
BOSTON STOCK EXCHANGE SECURITIES as well as 
HIGH-GRADE UNLISTED SECURITIES( 
Adams has specialized since 1905, will be mutually bene- 
ficial in the promptness this wire assures. 


L. SHERMAN ADAMS 


Specialist in High-Grade Unlisted Securities 
Member Boston Stock Exchange 


70 State Street, Boston 
New York Telephone: Canal 1674—Connects with our Boston Office 


in which Mr. 




















NOTES OF THE CURB MARKET. 


There has been a revival of buying in 
the substantial oil shares, especially of 
the companies that have in any way 
been recognizing the possibilities in 
the new Ranger field of Texas. Cosden 
is said to have seized the opportunity 
there and will have a big pipe line into 
the field as well as taking steps to 
develop its holdings there. 

Island Oil was in better demand after 
the reaction and it is said the lessened 
shipments from the Mexican fields are 
but a pause to a renewal of a demand 
bigger than ever when shipping facili- 
ties improve. Additional. counsel has 
been retained by the Metropolitan Pe- 
troleum Co. in its suit against Island 
Oil 


British-American Tobacco reports for 
the year ended Sept. 30 last net profits 
of 3,140,173 pounds sterling as against 
3,105,002 pounds ou in the previous 
12 months. After preferred dividends 
of 225,000 pounds and dividends of $1,- 
876,296 on the “ordinary” shares the 
surplus for the year was 1,038,879 
pounds. Cash in hand increased from 
1,688,740 pounds to 2,164,302 pounds, 





THE STOCK MARKET. 

“The Bache Review,” in the issue of 
Saturday, Feb. 15, says of the stock 
market: 

“Possibly prices are scenting, far 
ahead, a recovery in business, but the 
signs are not yet a enough to 
found real opinions upon. It is a situ- 
ation where the bears can still make 
a movement oyt of any positively bad 
news. And with the uncertainties that 
still befog the atmosphere, such news 
might develop. What, for instance, can 
anyone conclude about the Peace Con- 
ference, with news censored and wires 
abnormally commandeered? As far as 
the recoveries are concerned, they are 
helped, of course, by short interests 
finding that stocks are not coming out 
and starting to cover against a small 
supply of stock—with the outside pub- 
lic not selling and apathetic anyway. 

“After the armistice the market de- 
clined regularly without excitement, 
and kept at this steadily. Cuts in com- 
modity prices and cuts in dividends ac- 
companied, but did not disturb the more 
or less even tenor of the decline. Then 
a point was reached where levels be- 
came more or less stationary, and this, 
with fractional ups and downs, has 
been the situation for some weeks. Un- 
less disturbed by some world-moving 
event, it appears that at least the tech- 
nical movement should now trend the 
other way.” 





EQUITABLE LIFE GAINS. 


The statement of The Equitable Life 
Assurance Society of the United States 
gives evidence of the company’s con- 
tinued progress. Increases are shown 
in outstanding insurance, new insur- 
ance, payments to policyholders and 
assets. Group insurance for employees 
increased to the extent of $80,000,000 
during the year. Of $27,799,000 distri- 
buted in death claims, $5,200,000 was 
directly due to the influenza epidemic. 
Monthly life income insurance and in- 
surance to cover inheritance taxes 
showed marked increases. The Society 
recently entered the accident and 
health field. 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad Street, 
N. Y. City. 


Bid. Asked. 
Anglo-American Oil Co, Ltd.... 17% 18 
1250 


Atlantic Refining Co........... 1275 
Borne-Scrymser Co. .........+. 490 510 
Buckeye Pipe Line............. 93 95 
Chesebrough Mfg Co cons...... 310 325 
Continental Oil Co............. 550 560 
Crescent Pipe Line Co......... 89 41 
Cumberland Pipe Line Co...... 175 185 
Eureka Pipe Line Co.......... 170 180 


Galena-Signal Oil Co pfd new. ..100 105 
Galena-Signal Oil Co pfd old...125 = 


Galena-Signal Oil Co com....... 86 

Illinois Pipe Line Co.......... .160 165 
Indiana Pipe Line Co.......... 100 105 
International Petroleum-Co, Ltd 20 21% 
National Transit Co........... 16 17% 
New York ‘Transit Co.......... ‘ 200 
Northern Pipe Line Co....... . 110 115 
PE EE Min cidsctcccccsscsend 824 328 
Penn-Mex Fuel Co..........+5. 53 55 
Prairie Oil & Gas Co.......... 660 670 
Prairie Pipe Line Co........... 267 272 
Solar Refining Co.............. 350 370 
Southern Pipe Line Co......... 177 182 


South West Penna Pipe Lines.. 98 102 
Standard Oil Co of California. .265 270 
Standard Oil Co of Indiana....770 780 


Standard Oil Co of Kentucky... .390 400 
Standard Oil Co of Nebraska... .545 560 
Standard Oil Co of New Jersey. .690 695 


Standard Oil Co of Ohio........ 460 480 
Swan & Finch Co....... aetees -. 98 102 
Union Tank Line Co........... 117 118 
Washington Oil Co.......... coe 40 
MISCELLANEOUS OIL COMPANIES. 
Cosden & Co......... i ects cb dein 7 7% 
Elk Basin Petroleum Co........ 6 6% 
Houston Oil Co com............ bad 86 


Imperial Oil Co, Ltd........... 
Magnolia Petroleum Co..... coon = 





Northwest Oil Co............... 48 
Sapulpa Refining Co............ 7% 7% 
INDUSTRIAL STOCKS. 

Bid. Asked 
Aetna Explosives pfd.......... 60 65 
DMBOPIORE GEER. ccc ccccccccces 130 135 
BOMOTICGR FERMO 2. cccccccccces 16 18 
American Stores .............. 20 25 
American Stores pfd........... 86 90 
— f° eee 95 105 
Burroughs Adding Machine.....247 252 
iO” 2 45 48 
Curtiss Aeroplane pfd.......... 40 5O 
Eisenlohr (Otto) & Bro........ 42 45 
Eisenlohr (Otto) & Bro pfd.... 95 100 
Emerson Brantingham pfd..... 80 84 
i. ££ arrears, 85 90 
Ford Motor of Canada......... 266 270 
SS 33 3 
Famous Players-Lasky ........ 30 35 
a errr 137 142 
_ ee 25 30 
Int Motor Truck Ist pfd........ 40 50 
Int Motor Truck 2d pfd........ 28 32 
.. So are es 26 
eatery. SAONOP Hid... cc ccccce 85 % 
Pees CE BB). cncccccccce Oe 35 
Kirschbaum (A B) pfd........ 85 92 
Magnolia Petroleum .......... 295 310 
PT reece 18 28 
SID, had a aade ote aied-ere 23 . 20 


I I, SDs 66. 6s 0nd 00 eee 9 10 





Peerless Tr & Motor... 19 20 
Penn Coal & Coke..... 20 24 
Penn Seaboard Steel hie tae 39 
Savannah Sugar Rfg.......... 10 15 
ie EER dticwlcdcasvemans 67 72 
Westinghouse, Church, Kerr.... 60 65 
Westinghouse, Church, Kerr pfd 80 85 
Wright Martin pfd............. 65 70 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Se ae ae EXCHANGE PRICES. U S Steel... 91 90 90 o = STATES 
e stoc market moved racti . Utah Co : ‘ pase igh Atal _ ES BOND a 
eli ene wan taal. week, he eee = fila ata aay = ere C. F. Childs & Co., 120 Broadway, N. Y. City. 
recovery was about 1% points, and a | White Motor ............. 50% 50 15% ~ Bid. Asked. 
more optimistic feeling has developed, Willys Over . Saco one 3s 4 = is BS 6 kk cic ce cacneveieeea 97 98 
more optteniatie, Seeling Bas cevewepet: | willys Over péd-s222225222. BH 2% % BP hated s even nse pncccetia 104% 105 
Friday’s prices: Woolworth ...........e0ee: Pv te nt Et tate te = = 
see eeeneeearees < SE rr: 
High- Low- Clos- "Tomas Conversion 38 .........seeseees 
at. ent. ina. *Ex-dividend. Ee SS aeee 98.80 $5.90 
wr - ete eC 8 3 3 8% Liberty ist a gn ce 93.00 
am Acari 9... sae Bt acho on 100% 10014 100 PUBLIC UTILITIES SECURITIES. Liberty et Sch odegess hoes omes 92.50 92.60 
Am Beet Sugar........... 689 68% 68 H. F. McConnell & Co., 25 Pine St., N. Y Liberty onus "EERE ie. Hr) eyed 
Am Can a ee 10042 100 City. Members N. Y. Stock Exchange. Liberty 3d Sea neat sar ert 95.00 oo.10 
= ye ie Sith 89 88 89 Amer Light & Trac com Bid. Asked. Liberty 4th 4\%s cocereceecvccecs 93.90 94.00 
RS” Ry ween 115% 115% 115% | Amer Light & Trac pfd.....°.. — 2 | ae) oa 
So Fe 2 ee h, 42 ‘Adirondack Elec tteeeeee an appa ae secariesss« Oe § 
Am H £u a eg Cee 18 17 17 Adirondack Blec eno — ere 2 14 District of Columbia 3.65s...... 97 98% 
ponte Rak Pid. ......eeeee = yee 914 *Amer Gas & Elec com. ates 100 102 
in ioe 0h... ‘apts : “* ‘ es 59% 58 Se *Amer Gas & Elec pfd.......... 43 44 FOREIGN GOVERNMENT BONDS. 
i ta a 9 Amer P.wer & Light com 57 Bid 
Am ist Corp esedabesneed 54% 58% 53% Amer Power & Light pfd........ oo = Amer Foreign Secs 5s 99% Ao% 
yen i We eertene b = < Amer Public Utllities apa ge 25 Som Sea Ret son tocunccu a 
*eeeeee Tr i 
Am Steel Fdy..-...0+.. 40. et on | gcan Weueweme Meee. won Argentine Sb abaenabeRe Siar 
ye dente ath. <5 adage rr 115% = Am WWé&E participaitng ptad. 8 3% Argentine 5s .... REED REELS: + 84% 90 
Am Sumatra ............ 104% 108 American W W & E Ist pfd..... 63 66 Bordeaux, Lyons & Marseilles 68.101% 102 
am Tel & Tei ++ ++ 104% 103 Carolina Power & Light com 30 Canadian 5s ....... ret 99 
Anacond _ 101% 100% 100 Carolina Power & Light pfd.... 30 Cametian He ......... 2.200000 98 
AMACONER ......++++00++0. 5814 57% 57% | Cities Service com... ta * 36 318 Canadian Int 6s............... rie 
Atehison eee eeeeeaes, 91° 91° 91. | Cities Service pfd.............- apy, “ar | Canadian 5s .................. 7 9 
Atl Coast ¥ sete eee eeeees 86% 861% 86% | Cities Service a qo 'B, 1966.127 128 RTE Koa ds nncncpacesgwe 97%, ort 
re wee Eoupesonpnanese 97 97 97 Cities Service 1% Series C, 1966.101%4 102 Canadian Int 5s............... 9414 oot 
BOF FD Bovonenesnesers 97 95% 95 Colorado Power com 24 GUI 455 50c00-ssnanenss 954 95 
a F oe peed eaaua 72% 71 71 Colorado Power pfd.. ape 96 a Chinese Hukuang Rys (1911) 5s. 71 . 73" 
nob Mast B.........- 46% 45% 46% | Commonwealth Pr, Ry & Lt com. 19 Chincce Bat Os 6% 
ee a=» 2 Oe 61% 60%, 60 Commonwealth Pr, Ry & Lt fd. 41 4 French Sec Con 5i4s. is dead 10512 105 
yl 241, 23% 23% | Federal Light & Traction com... 8 French Int 08......... +2. ,..+. 168 «171 
Can Pacific -.....+++++++- 158 158 158 | Federal Light & Traction pfd.... 41 15 Gt Britain & Ireland Sec 5i4s...100 100 
Cent Leather ............ 38% 59 {50% | Northern Ohio Mlectric won... 44 at] Gt Britain & Ireland Sec Bigs... 98% "98 
Ches & Ohio.............. 55. 55 *S coer ena oe ng ok ge : 4 ——iaa.. a 
Chie Ge Weoscse.s2 74, “7% 1% | Northern States Power’ com... 51 35 | Japanese 24. 4igs. 02020000000! ssi 80 
; see vrs Be Q>-—Ss«d|« Japanese 2d 4%8............-. ‘ 
CM & Bt Pee. sain eaaie 365% 36 36 Northern States Power pfd. 4 pf EE Tex cncccncsenaes 75ie se 
anrere 71 70% 70% | Pacific Gas @ Blectric com.....51 52 | pave Met Oe 99% 100 
y oo s ebpeseneenneese 953% 95 95 Pacific Gas & Electric pfd. ' 87 88 Paris Wxt G6.50 o.oo cccccccces 99 99% 
ANS 2 st pecsegepnes 23% 23% 23 Republic Ry & Light Co com... 16 17 Russian 6468 .......-sccecscece 62 65. 
A Enea: = 17% 18 Republic Ry & Light pfd....... ea a Russian Int 548............-.. 144 148 
Chino Con C........++++. 33% 33% 33% | Southern California dison com. 81 84 Russian Ext 548.............. 5 | BS 
pad | A aaa 4 36 36%, | Southern California Edison pfd. 98 102 | RE Pe er ree 90 99%, 
eee fneeet ese setes 92 91% 92 *Standard Gas & Electric com.. 21 23 : 
ann ik 8° so" 47% 47% 47% | *Standard Gas & Electric pfd.. 38 40 
Cae 6 Om... = 54% 55 Tennessee Ry, Lt & Pow com... 2% 3% N. Y. CURB PRICES 
ol atte lata 1 21 215% United Light & Rys com...... : . 3614 38 Friday’ f 
Dome, Mines -............. 12% 12% 12% | United Light & Rys Ist pid..... 694 71 on ae /, 
Gaston Wms PONIES OT, OTig Western Power pfd............ 65144 66% fate Explosives ....... 4 % Lent. 
en Blectric ........-..-- i51 m Marconi ............ 
yen OE itch ccmerncbaces Brit Am Tob new....... 5% 25 (2 
Goodrich, B F........ 02.0. 59 % 59 pst gy Oe Ma ig i% “1% 
 cinatnonsnger 236 91 ST LOUIS : eneral Asphalt ........ 68%, 
[Iinols Cent .....eeeee es se 97% one Mark C. Steinberg Co, 800. i. teendeee. canete  Satey RB. 5... 130 28 138" 
ns Copper ..... pi hdinemaka 43% 4314 43 Sg mh 4 Sg eel EB ow ~- eee 1 17% 17 
i“ eeepebeepneese: 5 5 5 Exchange. —_ Lack C Coal .......... 11 il il 
Interb Con pfd............ 1814 18% 18 > oe soe, 1 ee a ---->-- 3 3 
Int Har C pfd........---- 115% 11514 115 Amer Bakery Co pfd..... i wel he ~ gta 11% il 11 
Int Mer Mar.............. 234%, 22% 22 Amer Bakery com............. 15 18 Uni Sulphur .......... % % 13- 
= Mer Mar pfd........ ui -100 99 99 Amer Stove Co....+ccccssceeces 115 122 UB Steam +e. .ssoseses 34 3 3 
OE Cis nacesdeceseus 39° 41 Central Coal & Coke Co pfd.... 68 78 Un Prem’ Sharing ..... 1 2 1 
ik MEI cc iscecesics 26% 36% 2642 | Central Coal & Coke com....... 64 67 Wright Martin ........ 3 3 3 
Kan City 80.....--....... Gartata-tood Peed Gere int 344..58 @ laoeeiue oO" 6 6 6% 
Kell § Tire........ 02.002. Gastein-teed Seed Gorm 24.504..75 © | Guan bee 39% 39% 39% 
Lack Steel... 65 82% | Certain-teed Prod Corp com.... 30 31 | feacral Oil... 2 7% 1% 1% 
Lehigh Val 002.020.000.021 54% Chicago Railway Maquipment o..102% 106 | Siacral Ol. -------++-- 3 3 3 
Max M Go... oo... esac ts, : Consolidated Coal Co........... jel BE ~~ ieee 3% 8 3 
Max M det ‘pf. 0200002000: ss” Fulton Iron Works Co pfd...... 101 108 eS OF .....+-+405 8 AH 8S 
Max M 2d ptd..00.00.00°: 23 >> | Hamilton Brown Shoe Co....... a Met *, Bee i 
ane A re National Bank of Comerce...... 125 127% Island Oil ,......++.++- 8 7% 8 
en. oot 93 National Candy Co lst pfd...... RE lh I oth RS 23% | 28% 2 
Midvale Steel .. @,, || National Candy Co 24 pfa...... 9 96 | Miawee Ret... 37-16 3 3 
Mo Pacific ..,.. National Candy Co O0B........ @ 70% Midwest Ref .......... 146 145 146 
Mo Pac pfd...... United Railways Co pfd......... “46 Oo | SE SS t.......- 

Mont Power |<... United Railways Co com........ 3 4u, | Siatte-Br On .....0505 36,8686 
*Nat Acme o oes. ce c00 02: 30% 30% | Wagner Electric Mfg Co........ . ar wet 2 Oe a“ % © 
at Cond & C..........-.. 4 Western Cartridge Co... 250 300 Seen DS MARE «-o20+s. 47, 4H 48 
ma tn e808... BONDS. Canada, Copper ss... 6 21-46 21-16 

epee. 97 ‘ s. anada Copper ........ 21- - - 
N ¥ Air Brake............ oun 96 %6 ~~ 9 Ley 4s, due 1928, ’31.. 95 97 Cons Arizona .......... 1 318 ibis 3ii6 
- c & ani aaa 29 29 939 Kan an * ag 5s, due 1932 61_ a Cresson Gold .......... 4% ah 44 
NY No i @ H ERE 211 26% 27% | Ss be ay — ot et atic 1928 88% 90 a | 47-16 47-16 ats 
‘Ohio Gliese @.... 2.222! 90% 90% 90% | St Louis Tran Co 5s, due mie a8 ar wees % = 
ps ag es Beveeeeeeeees 36 35% 35% | onites Rye C a4 r aio 1924.. 48 tay Hercules .......... 24% en 2 
I 40% 40% 40 U ys Co 4s, due 1934..... 50 50% We BASE 22. cicosscss 4% 4 
Se errr 2% 2% 2 n El Lt & Pr Co Ist 5s, due ‘82 91% = 94 
poems Melt Ea tatbgsmaceo 30%, 30% 30% — 
an-Am Pet. ............. 71% 70 = 70% Am T 
4 4 7 70% CINCINNATI QUOTATIONS, A Ay 90% 90 
4 EET ttt eeeeeeeeees 44% 44% a Westheimer & to. Caetuantt. o——. : seiehibinisivie +i orig O78 
i ET : : : ? D: dntintawoee a 
Phila Co. weeeeeec eee ceees 4o%, 39% ay, | Amer Laundry Machine Co..... 55 Asset | Illinois 7s oo... ee... og om” oT” 
Pee eee saarecssssersons 46 46 46 Amer Laundry Mach Co pfd. 23105 Int Rap Tran 7s ....... 90% 90 90% 
Pitts & _ -. Sack b same eneaie 86 86 86 Amer Rolling Mill.......... "44% BO Italian Get Ge .........0 142 142 142 
Press St > ee 5 aide adie 355% 351% 35% | Amer Rolling Mill pfd......... 1031%4 110 oe Ss | eer 100% 100% 100% 
Pull P ne | SO 61. 60% 60% | Amer Seeding Machine......... 69 70 N Y Tel 58 ...2s+s+0++- 100% 100% 100 
Pull Pal Car... ........0., 113 117% 118 Amer Seeding Machine pfd.... 99 : Phil Co 68 Ww i.....----- 95% 9% % 
Ry Steel Sp............+-. =m @ @ Fleischmann Co pfd 221108 i Russian 6%8 ........- 63 62 
Ray Con Cop.............. 20 20 © 20 Sie WEES. ..c0ccse, occ, 200 + St Paul 5s ............ 99% 99% Soi? 
Reading «os. eeeeeeeeeeeees 78% 7. 78, | Globe Soap ist pfd............ 1 iy South Ry 5s ...... 9914, 99% ‘ 
me Ls aaa 73% 73 73 Globe Soap 2d pfd ee Swift & Co 6s..-........ 905. rata baw 
rte an Tees Sadie dae Bashi, 085 a oot a 93% — Soap Special pfd Een Wilson & Co 6s ........ | 93 iy 3 
saxon Motor ............+ ¢ ¢ OY, . gone oa 
Shattuck A G..e.000 00000. 1% 11 11. Gube Werte ofl .......0.. 00 110 
South Pacific bieguad ino sett Seat | Geeen Bene Wateb Go ce = CHAIR STORE SECURITIES. 
Sather ge 2200'S BHR | Bon Boning co nernscce 35 | ecmanen, F Wain SCNT ¥ Gly, 
walepoertines 7% 67% 677% | Paragon Refini ane ee Ce ae 
Ho BK. 531, Gt OC gon Refining Co pfd....... 101% =i. i 
eye oy a ee ee D) 52% A2y, Pro i : : Bid. Asked. 
Stutz 1 a abelahaepentabants 45 4247 491, 3 Sia, + then — Searle & Pacific Tea Co pfd.. 90. 100 
pay Ang inOsEs acess 34% 7 34% U § Printing & Litho tet pfd... 79% 5 ee gl DOB isso cckesevcess ae = 
Tenn Copper .....-...--++- 12% h 214 U § Printing & Litho 2d : see be a9 errr r re ree ee 3) 0 
Led bg Peete eee eee eeees 32% 32% 32% | Cincinnati & Suburban Ball Tel. ss 30 SH ik tant teste t sosesesees 1 ase! 
TeRAS CO, oseeeeeeeeeees 192° 190% 191 Cincinnati Gas & Electric...... 73 ve a... iy ee 
u nion Pacific RR 13742 ny y nang alg gag rere ona oii McCrory com ..... IODC 23 
Unt°Atloy 84 pfd........ 2. iam “78% “TM | Cities Service Co pid, 2.1..2!. soy , Ee * 9 epee we 
weecseccccosee € 7) me B9Y, : 17 7 eS 25 
: . Stores. ....sccceee 118 «115 116% Ohio State Telephone. pid Te 53 gl Be ge Ay Aa — — 
Un. y Inv pfd.......... in4 19% 19% CNé&Cclt& Preeti ste eeee 93 95 Edmunds & Jones com.......... 15 18 
1 $ Ind Alch...........-. 105% 104% 10414 C NaC & Tra — canis 70 71% Edmunds & pO Ser ey 77 2 
+ ey aunty h 4414 Cincinnati St coe ere 65 Spicer COM ..--.+seeeseeeeeeeee 29 30 
, Street Railway...... l Spicer pfd ...ccscccccccvece ‘sas 92 
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| Great American Oil Industry 


The Past The Present The Future 
By J. W. SMALLWOOD 


Beginning with the February 24th issue and continuing weekly, The Finan- 
cial World will publish an intensely interesting and absorbing series of 
articles portraying the development and looking into the future of the 
American Oil Industry. 


This series, which is one of the most 
important The Financial World has an- 
nounced for some time, will embrace: 


A comprehensive review of the development of the American Oil Industry, 
from its infancy to its present position of world-wide importance; 


The record of the industry in adapting itself to the changing demands upon 
it, and its remarkable contribution to the winning of the war; 
The development of the illuminating oil trade—the growth of the motor fuel 
industry—the fuel oil trade, especially for maritime purposes; 


The sources of crude oil supply, showing the development of the oil fields 
throughout the country. 


THE DEVELOPMENT OF THE 
STANDARD OIL GROUP 


THE PRESENT POSITION OF 
THE INDUSTRY 


Its transition from a war to a peace basis. 
How the war has created new peace-time de- 
mands which place the industry at the 
threshold of a new world-wide develop- 


The development of the Standard Oil group 
since the dissolution and the relative im- 
portance of the various classes of companies 
in this group. The war’s effect upon the 


ment. Where the future demand will come 
from. The possibility of over-production 
- or famine. 


financial position of the Standard Oil units. 
Their earnings outlook and the possibility 
of special distributions to stockholders. 


SPECIAL ANALYSES 


After these introductory articles, there will be presented a complete analysis 
of the position and prospects of each of the companies comprising the Stand- 
ard Oil group and following this a similar review of the leading Independent 
Oil Companies. These articles will be accompanied by graphic charts show- 
ing the price range of the securities over a period of years. 


THIRTY WEEKS SUBSCRIPTION FOR $3.00 


This interesting and important series, covering a period of thirty weeks, can be read to 
advantage by investors and prospective investors in oil securities. The acceptance of the 
special subscription offer may be the means of making or saving you a considerable sum. 


THE FINANCIAL WORLD 
29 Broadway, New York. 


Enter my subscription to The Financial World for a period of thirty weeks covering the 
articles by J. W. Smallwood, for which find enclosed $3.00. 
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